Eduardo S. Espinosa
June 10, 2010 D 214.939.5414

F 214.939.5849

receiver@rvllcreceivership.com

VIA FIRST CLASS MAIL

Retirement Value, LLC Investor

Re:  Your Investment with Retirement Value, LLC, Richard H “Dick” Gray and Bruce
Collins

Cause No. D-1-GV-10-000454; State of Texas vs. Retirement Value, LLC, et al.; In
the 126" District Court of Travis County Texas

Dear Investor:

I, on behalf of Retirement Value, have reached an agreement with Bruce Collins to settle all
claims that Retirement Value may have against him. Collins has agreed to assign or pay to
the Receiver approximately $319,000 in assets (RV participations and other life settlement
investments) and cash. The face amount of the settlement represents slightly more than one-
half of the total amounts paid to Collins by Retirement Value as well as the substantial
majority of the assets traceable to Retirement Value which remain in Collins’ possession or
control. I believe that this settlement is fair, reasonable and in the best interests of
Retirement Value and the investors as a group.

Under the orders appointing me as Receiver, the Court has the final say on whether or not the
settlement should be approved. We have filed a motion seeking the court’s approval for this
settlement, which is set for hearing at 9:00 a.m. on Thursday, June 17, 2010. The hearing
will be held at the Travis County Courthouse, 1000 Guadalupe, Austin, TX 78701. I have
attached a copy of the motion for your review.

For your reference, I have also attached a list of questions that the investors have frequently
asked and my responses.

Very truly yours,

N

Eduardo S. Espinosa
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RECEIVER’S MOTION FOR APPROVAL OF
SETTLEMENT AND COMPROMISE WITH BRUCE COLLINS
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temporary receiver for Retirement Value, LLC,
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THE RECEIVER

At the request of the Deputy Securities Commissioner of Texas, John Morgan, Plaintiff

State of Texas (the “State) filed an Original Verified Petition and Application for Ex Parte

Temporary Restraining Order, Temporary and Permanent Injunctions, Restitution,

Disgorgement, and Appointment of Receiver

(the “Petition™). In its Petition, the State alleged

that the Defendants engaged in the sale of unregistered securities, fraud in the sale of securities

and violations of the Texas Deceptive Trade Practices Act. For relief, the State asked the Court

to issue a Temporary Restraining Order and,

against Defendants Retirement Value, LLC
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Collins and the Receiver have agreed [o a settlement of all claims between them. As part
of that settlement, Collins will assign or pay to the Receiver the following assets:

o Interests in the Retirement Value Resale Life Insurance Policy Program in the
approximate amount of $195,000;

o A note payable to him from GWG Life Settlements, LLC payable on November
14, 2010 in the amount of $50,000 bearing interest at a rate of 5.50%;

. Cash in the amount of $74,000.
The approximate face value of these assets is $319,000. In addition, Collins will waive any
interest in the estate of Retirement Value and|any claims against Retirement Value, the Receiver
or the State. Collins will also provide sworn financial statements to the Receiver and to the
State. In exchange, the Receiver will release all other assets in the name of Bruce Collins or
Collins Marketing Company from the receivership and the freeze imposed by the First Amended
Temporary Restraining Order. The parties will also exchange mutual releases. The release of
claims and of assets by the Receiver is ex ‘ressly conditioned on the accuracy of the sworn
financial statements provided by Collins. If The sworn financial statements provided by Collins
contain any material falsehood, the Receiver is not bound by any of the terms of the settlement
agreement.

The Receiver believes that the settlement with Collins is fair, reasonable and in the best
interests of the estate of Retirement Value.

ARGUMENT

The settlement is fair and reasonable. The face amount of the settlement represents
slightly more than one-half of the total amounts paid to Collins by Retirement Value as well as
the substantial majority of the assets traceable to Retirement Value which remain in Collins’

possession or control. As such, the Receiver has recovered most of the assets which he could

recover under a potential cause of action for fraudulent transfer.
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In addition, the settlement reflects Collins’ cooperation with the Receiver. The Receiver
was not required to assert claims against Collins or to litigate them, which represents a
substantial savings in costs and expenses to the estate. Further, throughout the process, Collins
and his counsel have cooperated with the Receiver’s investigation providing documents and
materials at the Receiver’s request (without resort to formal process) and sitting for interviews by
the Receiver and the State.

Settlement at this point is in the best interests of the estate of Retirement Value. Were the

Receiver required to resort to litigation against Collins, the Receiver would incur substantial

costs in terms of litigation fees and expenses
the right (pursuant to Court order) to draw

currently under the control of the Receiver

as well as time and effort. Moreover, Collins has
an additional $50,000 from his assets, which are

and which make up a portion of the settlement

payments, for his legal defense. By reaching a settlement now, Collins can pay more than he
would otherwise be able to pay.
The State has informed the Receiver [that it does not object to the proposed settlement
between the Receiver and Collins.
ACCORDINGLY the Receiver respectfully requests that this Court approve the proposed

settlement with Collins on the terms set forth herein.




Respectfully submitted,

M{chael D. Napoli &
State Bar No. 14803400

K&L Gates LLP

1717 Main Street, Suite 2800
Dallas, Texas 75201
Telephone: (214) 939-5500
Facsimile: (214) 939-5849
Michael Napoli@klgates.com

ATTORNEYS FOR THE COURT-APPOINTED
RECEIVER OF RETIREMENT VALUE, LLC

CERTIFICATE OF SERVICE

I hereby certify that a true and correct copy of the above pleading has been served on the

following, via certified mail, return receipt requested, and e-mail, this 10 day of June 2010:

Kara Kennedy Jay Thompson

Jennifer Jackson Kevin F. Lee

Financial Litigation Division Thompson, Coe, Cousins, & Irons, L.L.P.
300 W. 15™ Street, Sixth Floor 701 Brazos, Suite 1500

PO Box 12548 Austin, Texas 78701

Austin, TX 78711-2548
Attorneys for Defendant Richard H. “Dick”

Attorneys for Plaintiff State of Texas Gray

Spencer C. Barasch Randy Howry
Matthew G. Nielsen Pat Fitzgerald

Ted Gilman HowryBreen, L.L.P.
ANDREWS KURTH, LLP 1900 Pearl Street
1717 Main Street, Suite 3700 Austin, Texas 78705

Dallas, TX 75201
Attorneys for Defendant Bruce Collins
Attorneys for Relief Defendant Kiesling

Porter, Kiesling & Free, PC
/MQD.

Michael D. Napoli <~
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