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Retirement Value- Lunch Open Farum
Dick Gray, Brent Free, Whitney Giles, Don James, Mike McDermott, Wendy

Rogers
00:00

DG: Even as you continue to eat and the last few folks go through the {aod line
we want to uh see how closely we can keep on schedule..... And theway that
we'll do that is to work with a panel. And they're here... they're here raostly to
give focus to the stage and so they'il be easily identified by you wher they speak
or in uh in response to your guestion. But uh none of this is reh=arsed, we don't
have a script and if you know ah zh as you will know if you haue participated in a
panel discussion it's one of the hardest types of presentations to pull off in a
group setting they they rarely fly as planned. They often crazh and burn so we
set out with very modest objectives so that we would net=zel that we had
crashed and burned. But uh what I'd like to do is infroduce the folks here to you
and give a little bit of background of how they fit intc.th2 picture. Because this
tabie contains Retirement Value is the highly visilkle component of what's going
on here today but the folks sitting up here at the table are the real guts of what's
involved in what your doing with your clients in gatting the policies to provide your
clients and in safe guarding your client funds: .50 to the extent that that's all that
matters in our model and that is all that imaiters in our model. These are the key
players in the whole game and that's vihy we're glad that they've been willing to
come and sort of subject themselves to 1is visit today. Uh on my immediate right
uh on your left is Don James. Donis here from Lafayette, California uh he's a
partner in and a member of James Settlement Services and that's our primary
policy source. His uh dad, Ron James, had some other commitments that are
very personal and medical in nature with the mom and with Brenda so he's just
not able to be here. But we're grateful that Don came in last night from California
to visit with us and can cesfainly talk with you and will in a moment about James
Settlement Services and e legitimate claim that they make {o being sort of the
founders of the life seitlement business... uh others claim that, these folks really
did it. To his right is Mike McDermott from the Dallas area is one of our master
licensees who was introduced earlier. Uh Mike and our staff enjoy interacting
tremendously, he's just come on like gang busters in that Dallas- Fort Worth
metroplex in agrroaching people uh just does it fearlessly believes in the
program ancwe're grateful for his commitment, his support, his ethics, his
ideas. ... th'Mike. Mike presents himself well and represents the company very
well ahd has an extensive background in the insurance industry over a period of
over &0years. To his right is Brent Free. Brent is one of the partners in Kiesling,
Poiter, Kiesling & Free and that's the 40 plus year old New Braunfels law firm
that has agreed to function as escrow agent for us.... and that was a bitof a
challenging decision because Brent is a uh uh a tax attorney he's uh that's his
specialization and | have had the privilege of enjoying his assistance uh in
working with me personally in setting up some companies and keeping out of
trouble. And when we approached Kiesling to be the escrow agent, Brent made it



clear that the moment he inked that agreement that he was no longer my
attorney could no longer represent me hecause In effect uh they were
representing the money and protecting the money and protecting you from us«in
a sense. And that's the... that's the way it's structured. | think you know but it
bears repeating that Retirement Value... I'll tell you how much of a stickler3-ent
is. We keep telling people that we never touch the money. One day | hand
carried to his office a packet that had come to our address and there was a
hundred thousand dollar check attached from the client and he said =ee Dick
you're really telling a lie, innocently, but you're telling a lie you havebaan
touching the meney all the way from your office to my office. So 112 said lets say
it this way, you don’t handle any financial transactions invalving‘ciiznt money. He
said it's reaily not a transaction to hand carry it from your offica to mine. Yout're
really transporting it. So that's the kind of attorney we're dealing with here but
that's exactly what we want and that's exactly what you waiit. To Brent's right is
Whitney Giels with Wells Fargo Bank. Uh, I've just always had a love affair with
stagecoaches, | just think it's cool. My staff lives in the fzar that I'm telling the
truth that when | build our office here in New Braunizls we're going to have a
huge atrium type lobby and its going to have a stzgecoach in it and a windmill.
Anyway, but Whitney uh and | have worked togéther for some time she’s been
very very helpful to us over the years and it wouid be a Kind of uh fib to say that
we haven't had some issues with Wells Fargo.they're... they're very uh sfrict,
they're very structured and there's some flings that we haven't liked and we've
had friendly arguments as a family soraetimes does. But the fact of the matter is
none of that has involved Whitney personally. She's engaging, she’s desirous of
being of of help and that's all she’s-ever heen to us and to our operation and
we're grateful that she’s here torepiesent the Wells Fargo side of things in our
transaction. I'm just going to passthe microphone and let it go from right to left
and let each of them share s¢miz ideas with you as they choose to. And then
we'll do our best to open it upfrom the floor for uh your guestions and see how
we go. Thank you very mucn.

05:57

DJ: Tough man ta Tollow, first off, I'l just....my names Don James, I'm with
James Settlement' Services we are an exclusive provider of the life settlements
they are the basis for your product. Um can your hear me? You can hear me
know. Um firet off we do have mumables(unclear) in California, just 8o you know.
Now ummin.... our company we have heen invoived in life settlements since
1995 which is 14 years now and the company was started by my dad and life
settlements occurred in our neck of the woods hy pure accident. And I'll just tell
you tie story my dad can tell you the story a little better. Butum. ... he was a
large well established estate planner and one of the first agents to advertise in
the Wall Street Journal throughout the 80s and early 90s and had a vast network
of clients... and he had ane client one day call him and said you know what |
[... 1 ..can't afford the policy anymore. She had the policy for 6 months, she
couldn't pay the premiums and my dad said....he was thinking you know what

)



there’s going to be a charge back for $8,000 on this. {laughs) That's what he was
thinking...he goes, hold on I'm going fo come out there, I'm going to see ya. And
he sat there and spoke to her and he said over in the cover of her kitchen in the
trash can was her life insurance policy. And he said you know what, we worke
really hard on this we went through everything what happened?... and she just
had a change in her life... and he was figuring in his, in his mind.. he goes....ok |
know I'm going to lose $8,000.... he wrote her a check for $10,000. He qoes, at
least now I'm only going to lose $2,000. That's what he was thinking. -He kept it
and sold it later for $50,000 about 8 months later and that was the firstiife
settlements transaction we ever did in 1985 by pure accident.. life settlements
weren't invented they just occurred by virtue of accident and creanvity. So we,
we're now here in 2009 we have an exclusive relationship with. Retirement Value.
We perform the underwriting, the analysis, the purchasing, the financing and
warehousing for the pclicies that are the basis for your invectment. So what's
unigue about your current situation as oppose to the othier offerings out there in
the market is that when you're presenting client with-the spectrum or the bouguet
of policies they are actually pre-purchased in advance. Ycu're not relying on your
funds to come in to fill this order. We have already. performed that for you. What
that provides you is with stability in the offer you are presenting um... and the
beauty of it if you...if you think about what we're performing for you and the flow
through. Whether it be thinking of a paint faciory of how it all comes out as paint
or a tracker and the tracks go around. .when the next policy gets filled we've got
more coming, more coming, more coming We look at almost $500,000,000
worth of life settlements a week, a week'If you apply the 80-20 rule there is a lot
of garbage out there that people caiilife settlements. We are able to filter
through all of that. One of our foites 1s we're ah a small company, we have
invested in the technology. There’s $100,000 worth of software on my laptop
right here that | can decipher @-ife insurance policy within about an hour and gut
it and do forensic accounting on it and we can make an offer in the market place
within about | hour. If we cre presented all of the information we can do it all
within 1 hour. It's because-what we've done we're small were got the process
mapped out there's Nu.wasted energy we work 7 days a week.... we work 7 days
a week on doing this. But none of our competitors can touch us on turnaround,
period. And that's uie of the values we add to Retirement Value. And I will...um
there was a question that hasn't been uh presented to me Mike was saying that
ahh... the quastion is ahhh... What it the availability of life settlement policies in
the future? There's a lot of stuff going on obviously if you look at demographics
um of what's going on in America... the baby boomers, they're coming in right
now um thare’s and a lot of. .. their retirement have been decimating they are
lookirig for avenues to to replenish their cash, the equity in their homes been
crished. Um there there’s { would naot be concerned about future availability of
poiisies. There's policies being sold everyday right now um certainly

you've.. you've all probably heard about premium finance policies and regulation
um it does not impact the supply of what we touch. We only um utilize universal
life um for for varicus reasens. One of them is one of the the only policies you
can buy that has uh flexible premium. What we intend to do for Retirement Value
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is structure these policies and analyze these pclicies so you and your clients
have the lowest cost of insurance geing forward......... Anybody have any
questions?.........Dick.....................

Inaudible question asked by Dick Gray and lunch guest.

{Laughter)
DJ: Is that a real guestion? I'll tell you later.

Question from the audience: I've seen some information here recently that in
regards to life policies that there are is there’s a minimum orthe number of
policies on the lower life expectancies the shorter term life expectancies aren't as
prevalent. That now companies, | guess bigger companigs that would compete
with you guys, are now having to go further and further Gut; outside of what we're
looking at. Is there any truth to that statement?

DJ: Yes and no, and I'll I'll just say this um thereare a lot of policies um we try to
find policies obviously that are beyond the contestability period lets be clear. All
of the policies that have ever been analyzed =nc seen are all beyond 24
months. Um there’s always going to be that auailability. Now the question really
kind ah pertains to um a degradation in n=attn of the insured. Um that's still
occurring um...some people are chasiog ‘onger money um right now and the
purpose of chasing longer money for a Iut of them is because their initial
investment cost is much lower. Um-~what they're trying to do is bet against the
mortality table but the risk they rdn is'that um people here that are familiar with
life insurance and the cost of insurance.. 10 years out from today that premium is
staggeringly high or 12 yearsicut and... the...from that standpcint and the
spectrum and the range that we're locking at for this opportunity here its not an
issue. Our relationship is-exclusive we have an allocation aspect to it in a first
right of refusal so from:a standpeint if we have other clients online that are in a
similar spectrum of daceeptance Retirement Value gets first look, first to claim

Question from the avdience: As a follow up to what you had said earlier about
availability of paiicies.. with uh with the industry burgeoning as it is do you see
any proeblem with availability in terms of competition with other companies far
obtaining the.zvailable policies?

DJ: You Friow. . we've got competition every single day the you know the value
that vie pravide is our ability.. . we've already got the capital it's our capital.... and
a Izt of the comparnies in the market place right now are using someone else's
money. So if | am able to receive a case and underwrite and ook at it and make
2 determination within an hour and the competitor is taking 10 or 14 days, to
aven respond. You know so that's always been our edge. As | said its stuffed in
analysis and our ability and our relationships. What we've done is, you know
some of our competitors have 30 employees. | don’t know what some of them



are doing, but they’'ve got 30 employees and we're able to do it with a lot less
than that. There’s no wasted effort on our part.

Question from the audience: What's your source for the palicies? Where do.tiie
policies come from, do people bring them to you?

DJ: Um we are um engaged with all of the brokers acrass America, brokers and
providers throughout America. So the cases we see are also being viawed by
potentially 10 ather financing scurces. So um yea everybody in the industry
knows who we are and um because we have transacted with evervone.

Question from the audience: Inaudible question

DJ: The....sure um... The guestion is, “What is the size of the retail market in
Texas?" I'll answer that question. I um am not familiar win the retail because I'm
on the wholesale side. And the next question was.. .. iHow big is our inventory?
Um our inventary, our available inventory whether ithe consigned, owned,
opticnable, or in underwriting is as much as threehillion dollars on any given day,
three billion dollars. It's a big number. It's embarrassing to say it. | don't like
talking in terms of “B”, but it's three billion dollars considering that there’s trillions
of dollars of life settlements out there in the.market place...um you need to
understand that out of those three billiort anly maybe 1 tenth of 1 percent would
be applicable to our current situation.

DJ: Yes

Question from the audience: I'micoking at the 16.5 % return for say for 10
years, how can the company 2fford to pay that continuously?

DJ: How can they afferd 'o do that? Am i the guy who is suppose o be
answering that questior? 'can tell you this, we are the wholesaler; we are not
presenting a retailed packaged price to Retirement Value as opposed to a lot of
other entities out there. So we, we, we live in the margin on volume so and the
other aspect to thal s is that we manage with modeled, we've constructed a
situation in whicivan the investment side you're presented with the lowest
required premiurn.. cause that's your exposure you want to managing the
premium and-toat's what pushes a lot of the available policies in the market place
out of contention.

17:08

DC: The other panelist no doubt are hopeful that this continues and they get out
off the hook entirely....but let me see if | can address the 16.5% because it's a
fair legitimate question. When we first put this model together, Wendy and | sat
down and we were interacting with Don and with his dad, with Ron James, and
some other partners in the business silent partners not owners but advisors. And
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we pretended that the regulators were looking over cur shoulders because
helieve me they are. We put the clients first, the licensee sales force second, and
ourselves third. We played with different numbers and originally we were ableto
give about 17.25% simple annual interest. But that was in our first model where
we escrowed premiums for only life expectancy plus12 months. The more we
learned about the Midwest Medical model which we'll address at the |ast session.
Tracy Moss and | will address that. We determined that we couldn't escrow
premiums for only 12 months we had to escrow premiums for 24 menths beyond
life expectancy. When we put that extra financial drain on our model ' brought
us down to 16.5% for the clients. We alsc know what our competitor model is in
the market place for compensating pecple in the field and we think it's
inadequate. Enough said. We picked 16. We get what's left ana on some policies
it's a significant amount of money.... which tells you that those that are paying
less than 16 are making a significant amount of money. S0, we then had to
invent a phrase for it because the 18.5% is a virtual guarantee but the regulators
just run like from a disease when they heard the word gttarantee or even assure
of promise. So we invented the phrase ‘base line exnacted income'. I you do
the basic math on our bouquet and there’s some'af you who don't like bouguet
and | know thaf. It's afeet, it's feminine but it's a'bouquet and because | picked it
and it's my company. You can call it a portfolia 7 you want to. You can call it a
portfolio if you want to, but when the big guys.out together the reinsurance
houquets that's what they call it with Chris.”. Credit Suisse and Lloyd’s of London
it's called a reinsurance bouguet and Ikinda like it. But anyway, when you ook at
our bougquet you can do the basic math, it's really simple and straight forward and
uncomplicated; 16.5% simple annuai interest for the length of the life expectancy.
I'm not a mathematician so | cari oniy tell you the two that | have memorized. If
it's @ 70 month LE the extension is96.25% that's what your client will get, period.
If the insured dies the day aftarthe ink they paper your client gets 96.5%. If we
get really really ambushed and hammered and the person lives 15 years and
your clients putting premivm in for 8 of those 15 years they're still going to get
98.25%, it's a virtual pramise. Now what will they net? If they have to put
premiums in because we ran out of LE plus 24, their net is going to be a little bit
lower but they will etill going to pay that person on that policy 96.25%. If they've
got 10,000 they'r= guing to get $19,625 back. What's its worth”? More than that if
the person died early and they get scme premium back less than that net if the
person lived lunger and they had to put some premium in. But its 16.5% simple
annual interest on each case uniformly across the board and then a certain
percent farlicenses on all levels. | hope that answers the question. But that's the
deal, it's 2/virtual promise. We just can't use the word guarantee. The regulators
will.skewer us for doing so, so we call it a base line expected income.

NG: By the way these folks don't need to run away exactly after the meeting.
Don has to run away a little sooner to catch a flight back to California. But this
interaction isn't the only time you'll have plus they're very accessible if you will
email guestions to us that maybe didn't get answered or addressed. Then well
go ahead and get answers from Don and his dad, from Raen, and we will just post



it to everybody on the web site. We'll email everybody with the Q&A so that you
don’t feel that you got shortchanged today.... No more questions for him. (Don

James)
22:23

MM: I'm Mike McDermott, very pleased to be with you today, um | have been
blessed to be in the right place at the right time several times in my life and there
are three things that you have to do to take advantage. .

DG: And one of them is that you have to hold the mike cleser tolyour mouth

MM: Thank you, arrir.....number one, you've got to recognize that you're in the
moment. Number twa, you have to recognize it while you're.in the moment. You
got to recegnize it and you've got to recognize it promptiy Lecause there have
been times in my life when ['ve looked in my review miror and said...| was there
two years ago. | was at the right place at the right time but [ didn’t recognize it.
And then the third thing is you've got to be brave enough tc take action upon in
which you believe to be your good fortune to belatithe right place at the right
time. |'ve been fortune to do some a couple things that most of the people in this
room haven't. Number one, | got to fravel wita Dick out to California. | met with
Don and his father, Ron James, early orni back in May. And | hadn’t known Dick
Gray that long at the time that Dick imvited me to go there with him and when |
met Ron James | said, why did you chocse this guy? Why did you choese Dick
Gray to do this business with and tz-hecome his strategic partner? And Ron
James locked at me and said, y2ou kiow Mike he said I've been doing this
business for a number of years. ve been approached by many many people
that wanted to do a retail opeiation with me and | always fold them no. Dick Gray
did not approach me to do a retail company, [ approached him. | called him and
asked him to set up a retai company that | wanted to be his strategic partner and
he said | chose him basicaily for two reasons. Number one, | have doing
business with him fer close to five years, he is as honest a person as | have ever
met in my life to do.business with and the second reason is he's extremely
organized and | kiiew he could pull it off. Then Dick invited me to travel to Ohio
to meet with Dr. Gzorge Kindness and his staff at Midwest Medical Review. ..
because after' Dick had contacted me and asked me 1o join Retirement Value and
after | had dere my due diligence on him through the Texas Insurance
Departmerit and my long standing friend and former deputy insurance
commissicner of Texas and head of enforcement for the state... .. after | sent him
all of Dick’s paperwork and had him review it and teli me that he it was.. he gave
mé-tha green light to go ahead and align myself with Retirement Value. The next
auestion | had was....how good are the life expectancy reports? Because as Don
saud, that's what the risk is ta your clients. is the life expectancy prediction, is it
gocd? | was doing business with another large business in Texas and | had
concerns about there life expectancy reports. The vice president of the company
admitted to me that they had no experience in doing life settlements. All of their



experience was in viaticals. They had only started life settlements less than 3
years ago. So | had concerns abaut the accuracy of those life expectancy
reports. So | welcomed the opportunity when Dick offered it to me to travel to
Chio and meet with the life expectancy prediction firm and Midwest Medical
Review. We spent the day in their offices with Dr. Kindness, his actuaries. s
computer science guys and without boring you... there is a 40 page power point
presentation that you can review but they gave it to us that day in persen. And |
can best describe it as getting information from fire hose. We were overwhelmed
with their ability to accurately predict life expectancy. And then basec.on their
last audit that they shared with us and that you have copies of todayin your
information, they have their fast audit.. .they tock 5,000 randoml/ selected cases
that had matured. Not 10 or 15 or 20 that had matured early -5 000 randomly
seiected cases. They had a 95% accuracy rating on policies that had matured
early or on time. Of the 5% that went long beyond there prediction, 76% of those
matured within the next 12 months giving them an overan accuracy rating of
98.5% correct prediction in the money to us because wa nave premiums
collected for their predicted life expectancy plus an adaitional 2 years. | also
learned that Midwest Medical Review is the only life expectancy prediction
company that Don and Ron James will use for the;policies they buy putting up
their own money to buy these policies. So... umithat did it for me. | was fortunate
enough to already know Brian Servanka, Hewas one of the first people | called
and said I've got something that you've gnt'ta see. Within the top five people that
| called after that | called, was Doc Galagher. | said I've got something you've
got to see. | didn't know Doc and | was & fan of his from his radio show and he
didn’'t know me. But he agreed to give ime 15 minuets to have what | call a Geico
meeting. Give me 15 minuets of your time, 've got something important to show
you that you need to see to benesfit'you and your clients and that I'll be gone
uniess you have questions. So+ou've got an incredible opportunity. You're in
the right place at the right time, this is a blessing that you're bere. There are
hundred of thousands of aavisors across this country that need to hear this
story., That need to be.aligned with Retirement Value both for the benefit of their
clients, for the benefiz and advantages, the protection, and also for the benefit of
your own families. So Dick, thank you for inviting me tc be on the panel. |don't
know what else | can tell you except to say this is the right place at the right time.
Be proactive, picicup the phone and call everyone you know that needs to hear
about this, Thank you

29:28

BF: My name...my name is Brent Free. I'm an attorney with Kiesling, Porter,
Kiesling & Free and we are the escrow agent. Now when Dick told me to came
by he said drop by for lunch... and uh thank you Dick, | have an IRS audit in
abaut an hour, can you stop by and meet me later? But anyway...We are the
escrow agent and when we talked with Dick about this about a year ago he
explained what it was and we did as much research as we could and we felt very
comfortable with him in the whole process. I'm not geing to claim to be an



insurance expert we've got 2 up here as well as the rest of ya’'ll out there in the
audience. Qur job is to safe guard the money and as the anti drug campaign
used to say "just say no.” Now we had to be a little more flexible because the
licensees want commissions and you need to have maney there to pay for
policies and things like that. But uh... we've softened up a little bit and wedz
pay premiums | mean ¢commissions as soon as scon as we can. If we have the
right addresses it works out real well to get your information to you so please
check and make sure we have the right address otherwise they might. go to the
wrong P.O. box. Our job as escrow agents is...as | said is to makestre the
money is safe. When the money comes in it comes hopefully directy to our
office through our mail. But Dick has acted as.....

[naudible question from the audience.

BF: Come to our office, 348 East San Antonic Street, New Braunfels, Comai
county, Texas 78130...and | can say it slower just hzliar at me. But uh our office,
Kiesling Porter & Free...our website is kieslinglaw.com

Inaudible question from the audience.

BF: Do what now? It dees not come up?....

Inaudible question from the audience.

BF: Oh yes, the commissions come-to'us. Yes, commissions come to us, then it
makes me happy.

Inaudible question from audience.

BF: Let me try again...

Inaudible question/statement from audience

BF: That's right atich! shake my finger and say no.

DG: It goes to them not to us.

BF: | willbe happy to talk {o anyone who doesn't have the address down. You
can contact Dick and they’ll give you our address. But ah if it comes to our office
it makes us much happier and the person who is in charge of that will. ...

WR {out of camera view): On the new paperwork their address will be an the
~over sheet. So on the checklist for all of the documents that are involved in the

paperwork their address will be directly on there so there is no exception or
guestion.



BF: Cashier's checks and wire transfers make our life a lot easier too. They go
straight into the bank account and we can work on getting your commissicns as
soon as we can. So how does... .what is our job, as | said our job is to safe
guard the money. The money comes into our office; it goes into the Wells Fargo
master escrow account. We pay out the commissions from that account and
then it's put into an individual subaccount for each individual policy. We are
named as the beneficiary on the life insurance policies so when the poiicy
matures.... | think that’s the right term ckay, when the policy matures.the money
comes right into our office and we will then turn around and pay it out'to the
participants in that particular policy. Lets see ahh... we feel that puting the
money intc a separate subaccount is the easiest way for us to.ksep track of what
money is where and at the end of the year we will have an audil so we'll be able
to specify what happened to each individual policy. Letssee...... um our law
firm is 40 years old. It was started by Bob Kiesling who was. a former jag officer
and uh he's been a life long resident, for the most part, inere in New Braunfels.
We have 4 attorneys, 8 staff persons, if this keeps growing like the way we
anticipate it will, we're going to need a lot of more siaff. So uh...the harder you
work the more people we are going to hire so lete'keep that economy growing
right. Uh what else can | tell you um..... our offizesis not flashy. It's a small
building on San Antonio Street, we like it thatway. We try to fly under the radar if
we can but with so many people here it's going to be kinda hard to fly under the
radar now. If you need to contact us please do so, we are happy to talk to you.
Most of your gquestions | would anticip4te are going to go straight to Retirement
Vaiue's office but if you need us for anytiling what so ever please holler at us we
are happy to help you any way we can. What kind of questions can |
answer?....Yes sir?

Inaudible guestion from the auuience

BF: We have an accounting firm out of. ....I'm sorry the question was how often
are we audited and wha is‘gaing to audit us? Uh we believe it will be uh sol...
out of San Antonio i's.. Sol Schwartz excuse me and Associates out of San
Antonio and we plan to have it on an annual basis.

BF: In the back_yg¢s sir?

Inaudible quastion from the audience: Yea... how do you know when the policies
mature and.how do you get paid on policies when they mature?

BF: We know when they're going to mature because we'll be in contact with
Retirement Value and they're naming as a beneficiary. Sc even if Retirement
Vialue didn't say a whole lot we're going fo get a large inflow of monsy from the
ife: insurance company and we will contact participants then to distribute the
tunds.

34:47



DG: We're in the process of becoming a Texas a registered Texas life
settlements provider. Even though the way the model is structured the attorneys
as | have told you a few times already today have declared that it's neither a
security nor an insurance product. On purpose its structure so that a private
investor named Retirement Value, LLC is buying policies from a private invastor,
James Settlement Services, LLC. We finance our business activity with client or
participant loans and the clients and the participants and this gets to tha pomt
actually of tracking policies but the clients and participants earn incoms from us
during the time when we control their money for conducting our busin=ss ... and
their loan is protected or collateralized by making them irrevocabis co-
beneficiaries of that policy. And that standing of irrevocable co-heneficiary is
protected by Kiesling sort of kept in an animated state of susnended animation |
guess you could say until maturity takes place. Then they do the disbursement of
originai hasis, promised income, distribution of any unspent oremiums on a pro-
rata share basis and then they close the subaccount. Even though we are not
doing traditional life settlements, and for those of you who feel that you have
been doing traditional life settlements, this is an important key point that Tracey
and | will touch on but I'll introduce it right now. |« the same way that we
invented "hase line expected income’ as a phrase o describe what the clients get
out of this... we had to invent a phrase to descrive what it is that we do. And so
we elected to call this a ‘resale life insurance nolicy’ because it's already been
sold toe James Settlement Services by sonenne else and we are reseiling it
cause we re-bought it. All of that said,.we aon't need to be, no one has ever told
us even the department of insurance has never told us that we need to be a
registered life settlement provider. But'since we look like a duck, walk like a duck,
and quack like a duck in their opinion, we decided we cught to register to be a
duck. Scit'sin process. Under Texas law, three kinds of people can track
policies and handle death certficates, registered life settiement providers, CPAs
and attorneys. Well we havea CPA firm, Sal Schwartz & Asscciates in San
Antonio. That not only helt-us with our taxes but will do the annual audit on our
company even though we-are not a public company. We'll get a full audit and we
will post it on our weunsite. Kiesling will get a full audit at the end of the year and it
will be posted on cur website, It will not be password protected. Anybody can go
there and see our financials. A little bit dangerous that you will know what we're
making and what.our overhead is but that's the way itis. We want full disclosure,
total transparency. The tracking could be done by Sol Schwartz but that's
conflict of iniarest. The tracking could be done by Kiesling but that's conflict of
interest. Se.we will use a company in Salem, Oregon called Contract Servicing.
They've been at it about a dozen years. We will pay them a fee to do the death
tracking. We also pay them a fee to handle the death certificate. So that's the
an=wer to the guestion. If, if, if Richard H Gray is the insured on the policy they
track me every month and they report to us on a guarter basis whether I'm still
living or whether I've passed away. If they discover that I've passed away we've
paid them a fee in advance to process the death certificate, get it to the carrier
and get the maney to Kiesling. So its...we have outsourced and farmed out as
much as we know how to do every aspect of the business. Now | love what I'm
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doing. | hope that the enthusiasm that | have for what we are engaged in
together is coming through to you because that was our intent for today. If |
failed at that | hlew it big time. | don’t plan to go anywhere real soon but if | don't
wake up tomorrow morning, it's all on autopilot. It's all on autopiiot. And a pearsor
who is an owner and an officer in the company who has been directly invalved in
this for five years named Wendy Rogers could pick it up immediately... and any
one of you with your expertise, your experience, your professionalism, could
hecome the face of the company to the public. It's on virtually on autonilot. Yes
sir?

Inaudible guestion from the audience.

DG: Excellent question. Is there any way that you could be kept in the loop?
We've come.. we've come up.. we've heard a number of nrirases for this by the
way. When they grow wings, when they get promoted, when they get planted,
when they pop..| don't know, you've got some of your cwn phrases for describing
the outcome of what happens at maturity...we’ve heard some doozies. Butit's a
good question. Can the licensee force be notifiedwhen that happens? And the
answer has to be absolutely yes and we’'ll just make sure we do it. Where's
Wendy?...Just make sure we do it. Because that will give you a leg up even
hefore the funds are distributed cause you Kiiow once someone passes away
even if its on a timely basis you have 30-45.Jdays before the carrier issues the
check and that's maybe less maybe mare, .. but that if there’s no confusion, no
problem, no conflict. If you have even acouple of weeks even to be in tauch with
your client base on that policy thenyou have significantly increased the
probability of rolling that money Gver-and making residual income and that's what
this is all about. This is not do it erice this is do it 3 times in the next 15 years.
So excellent guestion and yeswe'll find a way to notify you.

WR: Also as a side note. e get those reports from Contract Servicing um the
death tracking reporte... and those will be uploaded onto those policies. . the
document folders that! was showing you up there. Those will be just scanned in,
in PDF format and they'll be uploaded per policy per insured that they're tracking.
It's just a status raport. They check all these different data bases and things and
they put | believe.il's "still living” is their status...that's what they call it.

42:00
Question'from the audience: Brent, what's the status of ya'll being bonded?

BF: Right now we have our malpractice insurance which is about $10,000,000.
We're still looking at additional bonding. We're flirting with a couple of different
companies right now. But uh if there's additional need for more coverage then
we're happy tc move forward with that. Dick and | have been talking about that
on a coupie of different occasions but... ah... ah... that's pretty much the status
of where we are.



DG: If we can involve Wells Fargo at this point we’ll be about on target which
means we're still running 15 minuets late from this morning. But..uh.... Whitney if

you want to go ahead.

WG: But | thought since it was after 1:30 [ wasn't going to have to talk.

DG: Wrong

WG: (Laughter)... i tried ... . Dick, when did we start having our ¢arnivarsations at
the hank?

DG: Well serious conversations about something like this, yea it goes back about
2 years.... under a different name.

WG: Right, absolutely and | can not tell you how interesied | have become in the
development of this company and how exciting it is'to be here and actually see it
all in play. The opportunities in front of you are a' just wonderful and thank you
for letting us come and participate. | don’'t knowwhat kind of questions you might
have for me. | work with Brent and his group.: Uh, I'm actually the officer on the
escrow accounts at the bank. So | wouldn't b= able to give you any information
on those accounts but any banking guesticins that you have, you know feel free
to give me a call. Uh Dick knows how/ta jet a hold of me, um all of the guys at
Retirement Value do at the office here iIvNew Braunfels and I'll be glad to leave
a stack of my cards on one of the back tables. So anything that you have
whether it might be a general barking question or a Wells Fargo question feel
free to let me know. Are there any'questions right now?

4345
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MASTER ESCROW AGREEMENT
By and Between
RETIREMENT VALUE, LLC
And
The Law Firm of
KIESLING, PORTER, KIESLING & FREE, P.C.

This Bscrow Agreement is entered into on this the 10% day of March, 2009 by and
between Retirement Value, LLC of 457 Landa Street, #B, New Braunfels, Texas 78130
(“Retirement”) and Kiesling, Porter, Kiesling & Free, PC of 348 East San Antonio Street,
New Braunfels, Texas 78130 (“Kiesling” or “Escrow Agent™),

RECITALS

WHEREAS, Retirement is, or will be, the owner of certain re-sale life/irswance
policies; and,

WHEREAS, Retirement desires to fund its transactions for said.re-sale of life
insurance policies by accepting funds from various Participants; and

WHEREAS, Retirement has requested Kiesling to act as sciow Agent in this
matter; and

WHEREAS, Kiesling is agreeable to act as Escrow_Agent upon the terms and
conditions set forth in this Agreement,

AGREEME, T

NOW, THEREFORE, in consideration <% Ten Dollars (310.00) and other good
and valuable consideration, the receipt of whici.is hereby acknowledged, the parties do
hereby agree as follows:

I. Retirement, at its sole cust= and expense, intends to, and shall, from time
to time, secure Pasticizants to become pro-rata imevocable co-
beneficiaries in the procecds of the re-sale life insurance policies owned or
to be owned by Potirement (hereinafler “Participants™)., As part of said
transactions, the Farlicipants shall direct Retirement to deposit all funds
with Escrorv Agent, who shall hold said funds in accordance with this
agreemen. in'an escrow account at Wells Fargo Bank in New Braunfels,
Texas or at such other Banking institution as may be mutually agreed upon
between Petirement and Kiesling. Such Escrow Account is not required to
be i intirest earning account, Unless otherwise provided in this
Agreement.

2( Reurement shall give written instructions to Escrow Agent directing
Cscrow Agent 1o take any of the following actions;

CORFIDENTIAL PURSUANT TO SECTION 28 OF SECURITIES  KPKF0026787
ACY AND GOVERNMENT CODE CHAPTER 552 _




8. pay escrow fees, bank fees, federal express fees, and other
administrative fees or costs, including but not limited to
commissions.

b. transfer the balance of such funds to separate escrow accounts for
each re-sale life insurance policy in which Participant has elected
to participate,

<. pay for the purchase of the re-sale life insurance policies until the
full purchase price stated in the Policy Purchase Agreement has
been met.

d. pay premiums from each separate escrow account for the re-sale
life insurance policies.

The instructions from Retirement shall include the phone number, wire
instructions and address of the person or entity to which funds <haii be
sent; the dates on which each payment is due; the exact dollar rount of

ch such payment; and any other information regquested by Klesling.
Aside from the above distributions and distributions of any interest camed
on the escrow accounts, no distributions shall be made ¢= alluwed under
this Agreement until such time as each policy matures due to the death of
the insured. Upon the payment of the policy purchase prics, Kiesling will
follow up with a fax to the entity or person receiving sich wire. The fax
will state the amount of the wire sent and the iist of internal policy
numbers to which such funds apply.

Kiesling shall rely solely on the information ard instructions provided by
Retirement in making the above distribudons and shall not be required to
make any independent or additional inguiri 2s as to said distributions.

3. Retirement shall cause to be delivared with each transaction;

8. A copy of the exeented policy selection form.

b. A copy of the “insmrance boquet” form which shows the
policies selected by tiie participant.

c. A copy of theClient Policy Purchase Agreement (non-qualified
funds) or'the Agency Loan Agreement (Qualified funds) to
collateralive all participation amounts as irrevocable co-
beneficiary-of the policy proceeds.

d. A copy ol a Power of Attorney in which the Participant gives
Petiement the authority to instruct Escrow Agent regarding
tue funds deposited with Escrow Agent.

€. A copy of the Power of Attorney giving Retirement’s licensee
the authority to act on his behalf.

f. Any other documents reasonably requested by Kiesling,

4, Tetnement shall additionally cause to be delivered |, as available:

CONFIDENTIAL PURSUANT TO SECTION 28 OF SECURITIES  KPKF0026788
ACT AND GOVERNMENT CODE CHAPTER 552



COIFIDENTIAL PURSUANT TO SECTION 28 OF SECURITIES
ACT AND GOVERNMENT CODE CHAPTER 552

a. Policy Purchase Agreement confirming the purchase by
Retirement of each re-sale life insurance policy from the policy
source,

b, Proof of ownership by Retirement of each re-sale life insurance
policy immediately upon issue by each insurance carrier.

c. An exccuted Change of beneficiary form naming Kiesling as the

' beneficiary of the re-sale life insurance policy;

; The Original policy,

‘e. Percentage of balance or amount due to Participant for each re-sale
life insurance policy upon death of insured;

£ Address and contact information for each Participant or other
person to whom funds are to be issued;

g Any waiver of conflict of prior representation agreemcnt as
required by Kiesling,

h. Retirement shall review and verify the accuracy ol ali the

documents referenced in this Escrow Agreement.

. All funds 10 be distributed by Kiesling shall be held unt! the funds are
considered “good funds” at the sole discretion of Kiesling. If there are any
questions about the funds, Kiesling shall hold the furds uztl it is verified
that the funds are in the Escrow Account and cannot Se withdrawn by any

third party.

. Kiesling shall deliver to Retirement a list of Participants whose funds have
become “good” no less than once a week. Uron request by Retirement,
Kiesling shall further deliver to Retirerient an update on the balance in the
account available for distribution.

. Retirement shall hire a service which shall track the death of each insured,
Upon the death of any insured-Retirement shall timely notify Kiesling and
provide a certified Death C>riificate of the insured, with instructions for
making the claim against the puitey of which such person was the insured,
Within five days of funds heing received by Kiesling from the insurance
company, Kiesling will neufy retirement in writing and request further
instructions,  Retirericne shall dircet Kiesling in writing as to the
disbursement of fh= ruads, including but not limited to payment of any
commissions, feet and expenses and distribution to Participants in
accordance switttheir pro-rated irrevocable co-beneficiary participation in
the re-sal¢ 112 insurance policy proceeds. Included in such instructions
shall be contact information for each person or entity to whom funds are
being distursed and information required to be placed on any 1099, In the
evenihe insured shall become deceased prior to the change in Beneficiary
or befare funds are received by Kiesling, Kiesling shall be held harmless,
indeinmied by Retirement and relieved from any duty hereunder other
than retun of funds held by Kiesling as directed, in writing, by

KPKF0026789




CONFIDENTIAL PURSUANT TO SECTION 28 OF SECURITIES
ACY AND GOVERNMENT CODE CHAPTER 552

Retirement. No funds shall be distributed untif such funds are determined
to be “good funds” by Kiesling, Kiesling shall file all required 1099s.

If an insurance company does not pay as requested, Kiesling shall not be
required to negotiate, mediate, arbitrate or litigate with any company, but
shall assipn all clainis against such company to Retirement who may then
take any action Retiremient deems necessary against such company.
Retirement shall defend, hold harmless, and indemnify Kiesling against
any and all Participant claims or causes of action arising from nonpayment
by an insurance company.

The parties hereto acknowiedge and understand that Kiesling cannot close
any escrow and complete any such transaction until fully executed Lacow
instructions and all other necessary documents have been delivireasto
Kiesling. Kiesling is hereby held harmless from all liakii'ty" and
responsibility in regard to any transaction or any delays in e viosing of
such transaction in the event that such documents are rot deiivered to

Kiesling immediately upon execution for completion of c.asing. Kiesling

shall be held hammless from any liability.. in the event
ownership/beneficiary transfer documents for any re-sale life insurance
policies are not returned to Kiesling and are filed outsile this escrow by
principals and/or brokers,

The lability of Kiesling shall be limited to-the wansfer of funds into a
separate escrow account for each re-sale’life insurance policy as directed
by Retirement; payment of monthly, fuaiteily or annual premivms from
funds available in the respective separate escrow accounts upon written
instruction from Retirement; and disbursement of re-sale life insurance
policy proceeds upon death of-insured in accordance "with written
instriiction from Retitement. Yicslirg shall have no liability if the change
of beneficiary or other docvments required to be filed by Retirement are
not received, rejected and/or siei filed by the insurance company.” It shall
be the responsibility of Reiirement to verify any filings.

1t shall be the responcibility of Retirement to verify premium amoants
and due dates ans orovide notice to pay premivms to Kiesling no later
than five business days prior to such due dates. If any of the accounts
from whick poemioms, policy payment, commissions, payments to
Participaiuts «or other costs are due are insufficient to pay such
amounts, it is the sole responsibility of Retirement to supply
additiona! funds to Kiesling to make such payments.

Kies:ing i3 directed to hold the funds in escrow and disburse the funds as

‘irevtea by Retirement. At no time shall Kiesling be required to make any

seaiches, prepare or file reports or perform any method of research
wgarding laws, regulations; or liens through any federal, state, county,
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CONFIDENTIAL PURSUANT TO SECTION 28 OF SECURITIES
ACYT AND GOVERNMENT CODE CHAPTER 552

¢ity, or other regulating jurisdiction against the subject policies; the same
being the sole responsibility and obligation of Retirement. Retirement
hereby agrees to defend, indemnify, and hold harmless Kiesling, its
employees, directors, officers and stockholders, and pay any and all costs
and fees associated with any legal costs arising out of or caused by
inaccurate or omitted research by Retirement.

Kiesling shall have no lability regarding any forgeries or false
impersonations of any person or party in connection with the instructions
delivered to Kiesling, on any or all re-sale life insurance policies, death
certificates or other documents delivered to Kiesling. .

This product is not a security. Participants in re-sale life insurinos
policies are not acquiring any interest in a security, If in the futre this
ever should change, or re-sale life insurance policies ever are deciared to
be a security in any form, Retirement shall, at its sole cost ona-cxpense
satisfy such declaration and then verify to Escrow /igent that such
securities are properly registered or do not require registravion/ Kiesling is
hereby held harmless and indemnified from all liability and responsibility
for verifying the registration or validity of any securities,

. Retirement herein acknowledges that it has besh advised by Kiesling to

contact its attorney for approval and determin_tionof adequacy regarding
this Agreement for protection of its legalrichis. No representation is
made by Kiesling as to the legal sufficiency, tax effect or tax
consequences regarding this Agreemeut o1 any matter related hereto or the
business conducted by Retirement. n=tiiement agrees {o hold Kiesling
harmless from and indemnify Kiesling as to any liability in this regard.
Retirement acknowledges and “weoresents that it has or will have
determined the suitability »0 perticipation in its program(s) for each
participant. Retirement repesen s to Kiesling that each party shall be an
Institutional Investor, an accreaited investor or a person of sufficient net
worth and financial sophiztication to participate. The determination of
suitability of each partiCipant shall be the sole responsibility of
Retirement. Kiesling shail have no liability in this regard.

Kiesling agrees t> participate in an audit conducted by a third party
Certified Publiv. Accountant with all costs of such audit being paid by
Retirement. “'n the €vent Federal or State law, or Retirement tequest
Kieslinig 1o be required toacquire u bond, all such costs will be paid by
Retiremeant,

In_uin’event of a conflict between these mmstructions and any other
instractions received from a third party or a lender, these instructions shall
control as to Kiesling.

KPKF0026791
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Kiesling shall prepare a settlement statement and release upon the marurity
of the individual policy and receipt of the respective life insurance
proceeds. The settlement statement shall show the policy proceeds, the
initial investment of each Participant, the distribution amount to each
Participant, the distribution amount to Retirement and any other
distributions coming directly out of the proceeds of the policy. Kiesling
shall deduct from the amount collected any payments or fees paid by
Kiesling pursuant to these instructions which have not been previously
paid and as indicated on the settlement statement,. Kiesling shall have no
liability or responsibility for the accuracy of the information furnished by
other persons or the failure to adjust items not designated in writing
Additional items which may become due for any reason shall be paid to
Kiesling by the party owing such amounts within three business days toon
demand from Kiesling. Kiesling shall not be liable for payment of eny
fees or costs not specifically disclosed on the settlement sitement
executed simultancously therewith. Payment of any sales, wibolding,
state, federal, or transfer taxes (collectively “taxes™) shall‘oe handled and
paid by Retirement outside this escrow, unless otherwise required by
Federal or State Law, in which event such taxes shall.be paid prior to any
distribution being made. Notification or paymer* tv.any creditor or
vendor not disclosed by the parties prior to closing shall be handled
outside this escrow and Kiesling shall have no liability in this regard. 1f
any written instructions necessary to compless tue transactions set forth
above are given to Kiesling by anyone other-thaii'the undersigned parties,
including but not limited to Participants, sucn bustructions are presumed to
be invalid and shall not be followed vy iliesling without the express
written consent of Retirement, Rethoment shall defend, indemnify and
hold Kiesling harmless from not following instructions from such third
parties.

In exchange for the serviczs provided by Kiesling as set forth herein,
Kiesling will be paid an annua fee of $250.00 per re-sale life insurance
policy for the first tweiitv-five policies from the funds deposited with
Kiesting. Each additicnal ».-sale life insurance policy in excess of twenty-
five per year on which funds are deposited will incur an annual fee of
$100.00 for each-noiicy. Such fees will be paid upon receipt of good
funds from the Orst participant in each policy with such fees being
deducted dieci!v from the respective separate escrow accounts established
by Kiesling.». In addition, as additional consideration for the services
provided hereunder, upon the initial deposit of funds, Kiesling shall
receive an amount equal to one percent (1%) of the face amount of the re-
sale i imurance policy for which such funds are being deposited.

If retnement or Kiesling desire to cancel this escrow agreement, the

cancelling party will promptly notify the other party in writing of such
wancellation. Kiesling shall then comply with such notice and, to the
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extent funds are available pay all amounts owed hercunder and then
deposit with a third party escrow agent as directed by Retirement all
remaining monies and/or documents, Any deficiency shall be paid by
Retirement, All annual fees on the respective re-sale life insurance
policies will be prorated on & 360 day year. Should any dispute arise
between the Retirement and Participants, and/or any other party,
conceming the property or funds involved in this transaction, Kiesling
may, in its sole discretion, hold all documents and funds in their existing
status pending resolution of the dispute, or join in or commence a court
action, deposit the money and documents held by it with the court, and
require parties to answer and litigate their several claims and rights amene
themselves, Retirement agrees to pay Kiesling’s costs, expenses and
reasonable attorney’s fees incurred in any legal action arising out of or in
connection with the transaction or these instructions, whether such laweuit
is instituted by Kiesling, the parties, or any other person., Upon
commencement of an interpleader action and the deposit off all Gwds and
documents of the parties, Kiesling shall be fully releases and Cischarged
from all obligations to further perform any duties or obligatiors otherwise
imposed by the terms of this Agreement as to that re-sale life insurance
policy and/or Participant.

Kiesling's duties are limited to those specificallv setout in this agreement.
Kiesling shall incur no Hability to anyone excrot for willful misconduct so
long as Kiesling acts in good faith. Retirement reieases Kiesling from any
act done or omitted in pood faith in the performance of Kiesling duties, In
the event of a conflict between .ncus “instructions and any other
documents, this Agreement shall contial as to Kiesling.

All funds received in this escrow-will be deposited in an escrow account
belonging to Kiesling at the Wells Fargo Bank in New Braunfels, Texas or
at such other bank as is agreeable to Kiesling.

Unless otherwise directed, Kiesling will make all disbursements by check
sent by regular U.S, ‘man o7, at Kiesling’s discretion and/or upon direction
by Retirement, by wire or delivery service. The parties acknowledge that
the funds deposited 1ihis escrow are insured only to the limit provided by
the Federal Depoyit insurance Corporation, if any, and that Kiesling has
no responsibiity for the safe keeping of funds or obligation for the
investmerit of such funds by the depository bank. At the request of
Retirement, Kiesling will authorize Bank to invest such funds in Money
Markets, | Treasury Bills or other government backed securities in
accordancy, with Retirement’s instructions.  Kiesling assumes no
obhigations, responsibility or liability with respect to such investments
nacs av Retirement’s instructions, including any responsibility for losses,
incinding but not limited to those losses not covered by the Federal
Leposit Insurance Corporation, or lack of funds sufficient to pay expenses
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or premiums for such re-sale life insurance policies as a result of such
directed investments by Retirement, and Retirement shall indemnify,
defend and hold Kiesling harmless from any loss, decrease in value or lack
of funds due to investment of the Escrowed monies.

After seven years from the distribution of the funds in an account,
Kiesling may destroy all records, agreements and instruments relating to
such account, including all documentation and accounting information.

Both parties represent that Kiesling is not required to obtain any licenses
or permits to hold and distribute the funds in escrow as required under tnis
Agreement. If at any ftime Kiesling is required to obtain a license or
permit in order to continue to hold and/or distribute the funds as req iied
herein, then such license or permit shall be obtained and the cosi of the
sarne shall be reimbursed to Kiesling by Retirement or, at(Kiesling’s
discretion, prorated among the separate policy accounts, withis thiity days
after demand for such payment is made.

. These instructions may be executed in one or more ¢ unterparts, each of

which shall be deemed to be an original, and all suck counterparts together
shall constitute the same instrument which may b= safiiciently evidenced
by one counterpart. Execution of these instructions ut different times and
places by the parties shall not affect the validity hereof. The parties
further agree that facsimile and/or electronic signatures shall be legal and
binding. These instructions are effective Lpon’execution by all parties, A
facsimile copy of a signed original r an ematl from Retirement of any
instructions to Kiesling, transmitted telephonically or electronically to and
received by Kiesling in this escrow, may be received and acted onm, in
Kiesling’s discretion, as an orighian

Time i3 of the essence for th»se bstructions.

This Agreement is_sciely, between Retirement and Kiesling. Neither
Participants investing Sinds with Retirement nor Licensees are intended to
be nor shall they ba aparty to this Agreement or a third party beneficiary
of this Agreemernit. Kiesling has no responsibility, obligations or duties to
such Participaits'eud will have no contact with such Parficipants other
than the s=ceipt of funds and transfer of such funds as directed by
Retirement. “Any and al} requests by Participants shall be referred to
Retiremant. Retirement agrees 10 indemnify, defend, and hold Kiesling
harmless fom any liability in this regard,

Az ussd herein, the term “re-sale life insurance policies” are defined as
hose policies covering the life of a third party but owned by a non-related
party.
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25. This Agreement contains the entire agreement of the parties and cannot be
changed except by their written agreement.

26. This Agreement shall be governed by, and construed in accordance with,
the laws of the State of Texas, and venue shall be in the courts of Comal
County, Texas.

27. In case any one or more of the provisions contained in this Agreement
shall for any reason be held to be invalid, illegal or unenforceable in any
respect, such invalidity, illegality, or unenforceability shall not affect any
other provision hereof, and this Agreement shall be construed as if such
invalid, illegal, or unenforceable provision had never been conteined
herein.

]
o0

. Notwithstanding anything herein to the contrary, if the final daic of any
period, any date of performance or any deadline date which 1s.sectorth in
this Agreement falls on a Saturday, Sunday or State (or fuderal legal
holiday, then such date shall be extended to the next following date which
is not a Saturday, Sunday or federal legal holiday.

29.In any matter in which Refirement is required 3" defend Kiesling,
Retirement shall do so at Retirement’s sole ¢rvense, with an attomney
chosen by Kiesling. Further Retirement sha!l pay all fees, costs and
expenses, including but not limited to attoriey fees and expenses as well
as the hourly law wages of Kiesling whii= Kiesling participates in such
matter.

30. THE PARTIES HERETO ARE AWARE THAT THIS DOCUMENT
IS A LEGALLY BINDING \AGREEMENT. EACH PARTY
SHOULD CONSULT ITS AT1TURNEY PRIOR TO EXECUTION
OF SAME. THIS DOCIMENT SHALL NOT BE CONSTRUED
AGAINST THE DRAFTER.

RETIREMENT VALUE, LLC

By:

-

By: By
BOB.R. Ki£SLING, President{

COMFIDENTIAL PURSUANT TO SECTION 28 OF SECURITIES KPKF0026795
AC " AND GOVERNMENT CODE CHAPTER 552
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WIRE TRANSFER INSTRUCTIONS TO JAMES SETTLEMENT SERY.

AMOUNT: $552,384
To ONSUREDNAME): [ <A V1.180-030510-MR |

TQ (Escrow Account #): 110423018

FROM (Sub-Acoount#):  $61,878  NRAXA001-0121108C)
$54235 A XA335-002410-PS)
$136,045  IE(AVLIS0-030510-MR) ¥

$53,300  MENEM(LFG735-030510-AS) 4

$ 96,450 RN L5 G311-031210-HM) /

$26,817  ENNVAN(AXA036-031610-PC) /
$ 123,659 (WM HL633-031210-CT) /

DATE: 03-22.2u10

[Redacted ~ Insureds’ Nares Removed and Replaced w/ Codes|
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KIESLING, PORTER, KIESLING & FRIE, PO

Attarncys al L
L0 U JILGES
Move Bemaindeks, Texas 751301080
SAU Linsl Bun A alanie Mtree.
Mew Brounfels. Texes 5430

LR, > JAhin ity ek 250

Enall: Lrklelingrahepl ibalnid
HHISEN DUINSLY LR
Fronlly kalybegiztalea
LUARD CERT I ED
ISR A gRAL
|

Y4 Melrw
[ATA S LAY AT
DULEFEIALIATHS

Fat

beglohalnce
() nEs-vo

el | Eneaubelaet

WRANAD KRS k1RO

TAX Law

TENAS DELANT R FEAL ST AL A | K

LGURTR TITY T L ISR

DATE: Mmch 29 3011

PLEASE DELIVIR PAGES (Iekading ds otiver lefier)

Tix duck Mann

COMPANY:  Pacilic dorvtlnwest Tite of Thergan, Tee

AN FI-E26-7301

TR Kivsling, Forter, Wiesting & Free, 2.0, — Krisken Fortee/Hrently Froe

MATTER: Hutirement ¥akye

OUR LF: O78I-14 04

MESSAGE: Dene Ms. Blunm,

Our office bua sent nwive transfer o1 Mareh 29, 2 e musut of 55857 384,00 vny
Escrow Account No, 11042308 - ‘,_l:'n helnil of Retlrencent Vabie, 1LEC. We

finve Hstetl helow the Bndognul Palicy cheeking rcoatl i cram which tleey Inve been dedveiel:

DIUTATLS: Tuternal Detnils for IKHKE, M
Alnouyg, internal Aveount Mo, Carner
5 01,8750 AXADUT-6553487]1207 AXA Lgultable
5 £4,235.00 ANXAJIE 6554971042 ANMA Eguitalile
by 1362200 AVLIBD-0584271157 Avivin Lil:
b SRIGU0D  LPGTAS-E554971140 Linealn Finnnetal
A 64500 LI'G311-6354971132 Linendn Fhimucial
¥ 20 BL70 AXAUIG.6554971373 ARA Equitable
§ A23A50.00 636534971 165 Johun Haneael Life

Fireal 8 552,384.00
EEyou need ndeilty mal informeaiion, pleuse eali cur alfee.

cy) Relirement Valae, UL
F30-620-0002 nnd 330-600-0202

Thals traim ctrof oot me gepdilendiol A .‘iﬁruu;.v.(.'_[h:a i l;'i\'Ih‘geJi T T AT IR 21161 4 87 Fe il o Tor [ae 3 ole sz LIEhe peesrar
enrity came Fabicve Suy visebosiee, oyl disselnation, or Sl ittion ol o wegi . o nag nnaen w. iz canents of
this trangioszion sthie g ialcdec b s rlcdy probitied. Fyan hiee recoived s Eransmissiun o erra.s, plense ennd.r 21 us
imeifiangiy ol palzen ftese dogiunga (s fo us by way of Ui 1% el Sosdoe al sur expense, PLEAXE HOTIRY TS
VAR GDIATELY 1 TR TEAMSS USSR WAS NOFE RECEIYED YROFFERLY.
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Ratirmant Valua LLC

Premium Reserve Analysis
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Digital Recording 6

Rani Sabban (*Cody Walker"): Retirement Value LLC ~ Dick Gray
03-25-10

00:00

DG: Hello, Dick Gray

RS: Hey this is Cody

DG: Yes

RS: How are you doing today?
DG: Doing fing. What's up?

RS: Hey ahhh, | was doing a little research doirlg a little due diligence and |
have a question for you. Who is George Kindness?

DG: George Kindness is the owner of Midwast Medical.

RS: Cause | actually looked up Mid...Midwest Medical | just Googled itand |
found a ahhh loaks like something with the SEC and ahhh they're saying

Y

that George Kindness is a convicted felon.

DG: There or have i lost you?

RS: What's that?

DG: Are you still thereur have | lost you?

RS: 'm still here.

DG: Cody you™va stumble on something that we've all know about a!l along.
Something thatroutinely comes up and | probably should have brought it
up to you, but we're way beyond it. It's hasically buflshit to be blunt and cut
to the chase.Ahhhh George Kindness is a brilliant man and who has

wriften over seventy tracks regarding ahhh cancer inhibitors’ and healed a
fot of peaple with his cancer research Ahhh he's also made some mistakes.

RE&: mmm-mmm

TSSE 250020



DG: Ahhh during a foed and drug administration the test market of his
product he got impatient with the progress and the process and the
administrative and bureaucratic drag and so, he pulled an end-run and was
marketing his product on an internet site selling directly to doctors foruse
with their patients. Ahhh interestingly enough as a side bar one of our fairty
successful licensees in the New Braunfels area was diagnosed with
terminal cancer with a football size growth in his abdominal area ahhh
given fwo months o live and he used George kindness's compouhds and
healing processes and now is alive and well and that tumor just ¢irnply
went away. So, the ahhh Securities ahhh the Securities and Txthange
Commission and their effort to go after and close down a rather small
brokerage operation in Redding, California ahhh you know mirew the
kitchen sink at everybody that was involved and they dravein innuendos
and on and on and on and uhhh 'l see if | can find it Kave an email from
one of our top licenses where internal analyzes of (he SEC ailegations
doesn’t hold up it's impossible the dates and the thinziines and the
suggestions and the allegations they make are just phony,

RS: mmm-mmm

DG: Now, now George Kindness was indicted on twenty-one points by the
food and drug administration several y=ars ago. He plea bargained and
plead guilty to one of the twenty-one offinsives. He paid a one thousand
dollar fine and was on probation for a year. The man is a PHD, but he is
property trained as a physician in'Cdinburgh, Scottand fie's from Scotland
and the way that the regulators wurk is they,..they throw the innuendos
areund, but they never ever isoue any retractions when they are proven

WwWrong.
RS: mmm-mmim

DG: and the...'m not maxing light of what Kindness did that was wrong nor
does he. 've heew face to face with him in his office in Hamilten, Qhio near
Cincinnati and he said look ['ve made a mistake, | did some wrong things. |
told a couple of lies | admitted to it and pald my price for it and ahhh but
the reguiatony aren’t willing to move on,

RS: mmm-nimim

BG: ahd what he plead guilty to was a failure to properly label a medicine
batile/ It other word he plead guilty to not providing proper usage
instructions on the bottle that contained this natural compaound that he was
tastmarketing. Then | grinned because the instructions for use are a fifty-
cix page pamphiet.

5:07



RS: Uh-huh
DG: and that is what they accused him of failing to put on the bottle.

RS: You know another thing it mentions in hear is that he is not a licensed
medical doctor. Is he just not licensed in the United States?

DG Well he’s...He’s not a medical doctor

RS: Okay

DG: He doesn't sign his own you know his own paperwnrtic he has...he has
a legitimate practicing doctor that does that Glen Chaprann and uhhh he's
got...but the other thing that...that he you know hezause this question
repeatedly comes up and thoughtful people like youreelf ahhh you know
are concerned what does this say... you know what does this say.,..

RS8: You know ahhh ljust you know gotta Gooyle everybody really you
know. So,.,

BDG. (inaudible} and it's proper that yon'vedone so ahhh, but that's also
why L, our policy source and | each put up ten thousand dollars to have an
independent audit done of the results produced by George Kindness over

the years,
RS mmm-mmm

DG: We're...we're waiting for written ahhh that written report fo come into
my hands as even as youand | speak, but the report is completed it was
done by a firm in Pringc<fon, New Jersey ahhh and...and the Hess company
is kitown as ahhh indepsndent auditor of these kind of staticstics and uhhh
they were given alisighteen thousand life expectancy reports that were
produced by George Kindness under different company names over the
years.

RS: mmm-prmia

0G: and mest of them...most of them were heavily weighted to the last
couple of years because of the explosion of the life settiement industry
world swide, .,

R nmm-mmm
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DG: and...and the...the growth demand for the Gecrge Kindness
companics that produce these kind of reports, but the Hess company did
was they took one thousand deaths in other words a thousand pesople that
we know have died and they have verified that with the social security
database and they did an analysis of those one thousand deaths. You knew
how old were they when they died, ubhh you know what killed them..(,

RS mmm-mmm

DG: Whatever we know and that data was compared with the.nigjections
that was originally issued by Midwest Medical review and what was very
gratifying to me was that the Hess company has concluded that Midwest
Medical was accurate ninety- two percent of the time.

RS: Wow

DG: in other words the outcomes to projections =nd as far as | know and |
don’t pretend to know everything to know about the (ife settiement you
know sub coulters | would call it, but | know a‘lat1've been at it for about
five years now and | don't think there is ancther company like Midwest
Medical that ever has submitted itself to aiinutside independent audit.
Many of them brag and make claims ahgut what they predict and how great
they are, but [ don’t know any compaay that has submitted itself to a truly
outside audit like Midwest has done. S¢, the bottom line for my company
and our intent to serve you well Cody.and someone like yourself is that we
don't wink at or...or make excuroesfor George Kindnesses past. It is what it

is.
RS: mmm-mmm

DG: But, | firmly believe that there is no reasonable direct corralation to be
made between the fact (hat the guy made a mistake and paid his price and
at any possible abih inaccuracies or dishonesty in his data. | just...in my
own mind | don't allow that connection to be made.

RS: Sure



DG: Secondly, secondly in spite of all that | just shared with you and 'm
grateful for your willingness to listen patiently to my sermon, | suppose it
would be. Ahhh even though we are deep believers in George Kindness we
also now have invited two other companies to give us reviews on the
policies that we buy and then we are testing that right now. We've been
working with a second company for about three months,..ahhh...four
months and with a third company for a couple of months and by tha middle
of June I think it's gonna be safe to predict that every policy that apncars
on aur portfolio will have been accompanied by three differentindependent
LE reports and we will always choose the longest of the thres

RS: How, uhhh | have a couple guestions and one: what are (iose
companias and the second is: the umm the policies that.would be
investing in currently ahhh seems like they were justrevicwed by Midwest
if 'm....

10:05

DG: No actually | think it's fair to say that ahktail of them have at least two
LE reports and ahhh yeah we're satisfied thatthey're tracking
the...the.ummm and...and...and by extension here is how were going to
connect the dots. You know George Kindness has been deing this under
different company names for almos{“ific2n years now and the other two
companies are fairly new, but they use a methadology very similar to not,
rot gkactly identical, but alinost igentical with what Midwest does uhhh
and...and that speaks volumes-o,wwhat their expected accuracy will be.
The four major players that evaryhody else thinks are the major players the
pecple...you’ll sense my Sinicism here...the people that go to all the
conventions. The people thatyo buy the booze at the shows in Las Vegas
and have the open bar that crowd consists of faur companies: ahhh Twenty
First Services; AVS; EMSI and Fizano (SP7?} those are the four major
movers and shakers of the Life Settlement industry according to the
insiders who are 7.l so'self congratulating themselves, We don’t use any of
them and we never will.

RS: mmm-moins

DG: They've.proven themselves routinely to he inaccurate. They use
entirely aifferent method or structure to determine their outcomes. They do
very much what underwriters do at life insurance companies they try to
predictiife and so, the ireny Cody is even though you and | are talking
aboutlife expectancy and it's accuracy and whether George Kindness can
he hzlieved. It isn't iife expeciancy we care about at all it's death catirely
dilverent cutcomes. What George Kindness wants to know is what is the
nrobability when this person will die and how can we predict that
accurately.



RS: mmm-mmm

DG: and he uses the social security tables as his fundamental documenrt
because it is a self correcting, self adjusting database because it reflects
when people have died and we are zll living fonger and that's reflected i1
the social security tables, So, when you lock at the projections from the
Social Securities administrative is to how long ahhh a sixty-five vasr old,
non-smoking, male like Dick Gray should live that's based on & Icw of jarge
numbers nationwide and the insurance companies use a different
methodology and an entirely different tracking system and database to pull
together the variables to pull together how fong someocne wight live and
It's an entirely differant thought process and so, with tha iiegs Company
having validated in our view, having validated the methad used my George
Kindness and the other fwo companies using ahhb/fairty similar method
that we're fairly comfortable we're getting from all tinsze companies
combined and so, as | say the methodology going forward will be to get
three reporis always select the longest of the threz and sfill escrow
premiums for fwenty-four months beyond the iangest of the three LE's,
Now for the policy that you would be particinating in on the current
portfalic ahhh they have had at least two LE reports and what my son
Jeremy is doing who administers all of curpelicies and pays instructs the
escrow agent Keisling on how to pay the premiums, He has done a
fascinating study.,.{coughs) excuse me... on each of the policies we have
purchased and what the iife expeciaicy projection is and on the bell shape
curve is how we look at the LEpiuztwenty-four.. .whan we escrow the
premiums for the LE plus twentv-laur and so, Jeremy is satisfiad that the
lowest probably range that we are in for some of the peolicies that we
npurchased we are in the eigiitieth percentile and most of them we are up
into the ninety-fifth percentiie, Within that LE plus twenty-four range in
other words ninety-five percent of the people shouid have died by the time

we run out of premivm wmioney.

RS: Wow

TIEE DE5IES



DG: and so...and sa,..what does all of that mean for Cody and his wife? In
my view what it means is that as | always said forget about ninety-two
percent, forget about high level accuracy. We believe that more than half of
the insured that you will be involved with will pass away before their life
expectancy or before we’ve used up the premiums. You'll get back not oniy
the money you've putin you'll get back your promised income or intdras
and you should get back premium that hasn’t been spent. In other wards
we commit to you that you will get back any share of unspent preraiums
and we that will happen in five, six and even seven cases out of ¥i¢ ten. So,
what we urge you to do is be your own escrow agent, spend-the money,
spend the interest, but save the refunded premiums set it aside in a
separate account devoted to the possibly of a future premiv v call,

RS mmm-mmm

DG: Cause 1., .you're going to gef a premium call, Pizase remember that |
told you that on Thursday the twenty-fifth or sixt% of March two thousand
and ten. Statistically, it is an impaossibility in my mine that all ten of these
people will die early. Some of them are going \ go long. So, know that and
expect that, set aside some of the premiums that we refund you from our
program and become your own escrew agent, So, that if you do get a
premium call you will be financing that 1zed out of the existing programs
profits. You won’t be digging in youriowi) wallet all over again,

RS&: Ok.

DG: That's how { would positisn i. That's how I've done it for my own
investmeant in this idea.

R8: Sure. Ok, | guess my 1ast question in here is, you know, after | lookad
at, saw that with Midwect niedical and looks like Secure lnvestment
Services, something likathat..,

DG: Right.

R3S: lwent through and looked at a life expectancy certificate that y'all
gave me.

DG: Ok.
RS: And, you know, of course | had some extra scrutiny with it now that |

heard some kind of, you know, interesting things about Midwest, and it
looks like on the bottom of this certificate | see it signed by Glenn...

DG: Glenn Chapman?



RS: Right above that it says, “This review is compiled solaly for"
DG: Right.

RS: And itlooks like it's whited outf or semething.

DG: His whited out because that's our policy source, and he's ane of the,

he Is the largest aggregator in North America, but James Seftlemant

Services prefers to kind of stay in the background. He doesn' nave a Web

site, doesn't even have a business card.

RE: Ok.

DG: Everything he does is word-of-mouth and referval.{l! is Ron James,

and the company is James Settlement Services in Lafayette, CA. You
might find something on him on a Google search, but'it would be all
positive.

RS Ck.

DG: Ron's been in the business for 15 years, got into it quite by accident.

He was one of the largest, he ran one nithe largest financial planning

offices in the whole West Coast that''s a aside...A personal question: how

old are you?

RS: I'm 30.

DG: You sound like a very articulate, insightful, and inteiligent young man.
S0 you're younger than ry awn, twe of my own children, but ! respect the

way that you're approaching this. | thank you for these calls and for your
candor, but certainly yo!1 can appreciate what I'm about to share with you

thatRon in his hay daywas the head of others in using these automatic

dialers that are ng'w iliegal in most states, and when he had the privilege of
helping a client in certain communitiss he would ask permission ta instal]

an automatic mavketing dialing machine like in their garage or in the

taundry reomur in the family room somewhere, And he would pay them a
fee for that -T2 point was that all of Ron's outbound marketing calls came
into semebedy’s tefephone on a local exchange with a local prefix. Like

here at my hrouse, mine is 885,

RS: Ur*huh.

DG You know, my wife Kate and [ would be more likely to answer a call
that came in from 885. We'd just figure that it was a neighbor or semebody

local.



R3: Sure.

DG: Thatwas why, it's disarming. When we used to do mail campaigns,
you know, if | was soliciting pecple in Wimberley, TX, | would drive 500
envelopes or a thousand envelopes and have them all postmarkad in
Wimberley, and I'd get a higher percentage of response. If | was doirig
Frederickshurg or Kerrvifle, I'd do the same. It always came in as alocal
post bank, and | always got a better response. Well, that's what Ren did.
In his hay day as a financial planner, he had 332 dialing machines. | mean

that’s just staggering.
20:00
RS: Uh huh

DG: In the amount of business that he did, and the hundreds of people that
he helped is just legendary in California. Well, oiae day a lady called who
he had helped to buy a very large insurance poticy. Her circumstances had
changed, she didn’t want the policy anymore, she felt locked in, the
premium was high, the insurance company.was going to giver her a
pittance as a cash render value. So Ron went to her house and comforted
her and actually wrote her a check and burchased hor policy. Gotin the
car—l mean | fove it when he tells this story—"As I'm driving home, you
know I'm saying, what have | just done, and what am | going to tell
Brenda?” That's his wife. Well, twn weeks later he sold the policy to
somebody else and made a $45,002 profit on the fransaction. This was 15

years ago.
RS: Wow,

DG: And he realized he was on the wrong side of the life insurance
industry. So he and his.son Den really really take legitimate credit for
being the originatirs of the life setilement market much as we know it now.
It's been legal for a hundred years, but it's exploded in the last 15 to 19
years. Life Partnars in Waco is the largest, oldest company doing what |
do. We just diit better, and we help our clients earn more money, We
think we de-it Cieaner, more openly, more transparency than Life Partners.
And we're clirabing on them rapidly. We'll surpass them before this year is
overin saies volume, and we've been at it for a year. They've heen at it for
19 years. We've got a really good mousetrap that you're considering
participating in. But coming back to Ron, he and his son really have
inented this industry. They literaily went on the road with a road show, -
showing the people how they could sell their policies as a commodity In an
auction rather than selling it to the insurance company. They instructed
senfors on how they could take out a policy, pay for it for a couple of years,
and then sell it for a profit. And that's perfectly legitimate, even if they



used premium financing. $o Ron is just one of the tails that wags the dog
in our business. To give you an example of the kind of clients that he has:
last July the 31%" he closed on a $50 million sale. it was $50 million in death
benefit in one purchase, and at his request I'll describe it this way: he was
dealing directly with the treasurer of a very large Eastern stats,

RS: Uh huh.

DG: You know, I'm not supposed to tell you it was Pennsylvaria/ck. But
so he was dealing directly with the treasurer of Pennsylvania o
purchased $50 millien of death benefits for the public employee trust fund
for the retirement fund in Pennsylvania to try and help bala‘ice some of the
losses it sustained in the stock market. So that's a little tit ahout, so that's
whao that blank is on that LE report.

RS: And what does he do in terms of Retirement Value,
DG: He is, af the moment, he is our sole policy scurce.

RS: Ok.

DG Sowhat that means is, and he, Cedy {ic's 56 big.. .let mz back up. |
haven’t even seen the figures for 20€9. Maybe it’s 15 billien. Some people
said the market was off a little bit because of the market economy that
we're in, butin 2008 there's genera! agreement that the life seftlement
industry was worth 12 and a hzif villion dellars or 12.3 killion dollars
worldwide. And there are hundreds and hundreds of people who do what
RonJames does. Or try to tfo what he does. His volume alone in 2008 was
1.5 billion in sales, So that ape man and his asscciates in Lafayatte, CA,
were responsible for morc thian 10% of the business worldwide...to people
like the treasurer of the state of Pennsylvania. As a result, again he deesn't
have a Web site...

R3: Uh huh

25:00

DG: ...hedcsesn’t advertise. It's ali word-of-mouth and referrals, but he has
become a.magnet for anybody who wants to sell a policy wants to sell it to
Ron James because he can move it. You know, he’s worth millions and
millicris ‘of doliars, he's got great depth, he can buy policies
inztartanesously if he likes them for a lot more than the carriers are going to
pay So the largest brokers and providers, and sort of smaller size
aggregaters other than himsaslf are constantly sending him spread sheets
of policies for him to consider. He and his son review between 200 millian
and 500 million in death benefits a week and cherry pick the best policies.



He goes through, he reviews as many as 100 policies just to find us one
that meets our specs. So he reviews them, he does the due diligence, he's
my back room in a sense so that | don't have to have a back rcom. So then
he buys the policy, he put the markup on it for his profit then sells it to me,
but because he’s dealing in such huge volume and gets to cherry pick the
markeiplace, what ['ve discovered—because lots of people want to s&fi e
policies because now !'ve hought $160 million worth of death benefiiover
the last 15 months—and what I've discovered is even with his mzariup,
Romn's prices to me are cheaper than other peaple that are trying«c'sell me
policies for. Just because of his volume.

RS: Yeah.

DG: And so there’s a, I've heen buying from Ron ford :nd a half years or
I've been selling as a broker for other people who bousght from Ron. So
every policy that my many many clients have participated in over the last 4
and a half years, every one of those policies cami= through James
Settlement Services. Either, you know, a broker in California or Houston
bought it, and | helped sefi it. Or Wendy Rogeis, my partner, and | bought it
ourselves from Ran.

RS: Gothea.

DG: Every policy’s come from him. Now, we can buy from anybody we
want, but frankly | don't know hoysto'trust somebody eise’s process.

RS: Right. Right.

DG: And when Ron calls my sen, Jeremy, and says, “Vve got a good policy
for you. 1just bought it,” we don’t question that. We say, “Just send us
the specs, and we caninview it.”

RS: Uh huh,

DG: We just acrept that at face value, and he's more than a trusted ally,
he's virtually a partner. He doesn’t have equity in my company, but he's
virtually a pastiter in this enterprise in an absolute, absolutely inestimahle
value in what'we do here. And by the way, he's the cne who really makes
the decisior on the life settlement, on the life expectancy underwriting
companies, and he stands four square hehind George Kindniess, He knows
that (heie’s a risk, he knows that the Internet stuff on George Kindness is
nevergoing to go away.

Ra: Uh huh.

TESR DRODEG



DG: But he judges George Kindness hased on the outcomes and the
preduct he produces not the screw-up he made 6 or 7 years ago with the

FDA.

RS: Sure, Ok well, et me digest this. Let me, you know, kind of think on
this. And | appreciate you talking to me and answering some of my
questions. We'll Kind of go from here,

DG: Well, | appreciate your call, and | hope that if the asset clas= still has
appeal for you and your wife that you'll see that our method-and our modsl
is the strongest that you'll find anywhere in the marketplace. Even Life
Partners uses, issues what | consider to be a vague, wishy washy life
expectancy policy repart. Well, they’ll say, “Well, the iife axpectancy report
for this person is 3 to & years.”

RS: Uh huh,

DG: Or5to 7 years or 2 to 4 years, and George Kindness doesn’t do that.
He does the analysis, he pulls it apart. i've seen how he does, I've satin
his cffice. I'm so persuaded of the accuracy 12 does that | don't want to
know my LE. I'm serious. | really don'twant o know my LE from George
Kindness, | don’t want to be burdened Ly that. | want to foe!, you kiow,
that I’'m 10 feet tall and builetproof. Fver the folks at Life Partners use a Dr.
Cassidy up in Renc, NV, who's in-house and captive. He works for them.
George Kindness doesn’t work forDick Gray. He doesn’twork for Ron

James. He works for Geerge Findrass.
RS: Uh Hun.

30:00

DG: And so do the othor providers that we use so there’s an independence
to those numbers/that we gather that we're proud of. And now that we
have that test repert from Princeton, you know, corrohorating or validating
what George Kindness does it’s even...and one other—and this is industry
anecdote, if you'll allow me to tell the story. !t's a true story. About 12, 15
years ago 12, 14 years ago, Lloyds of London was active in this emerging
iife settlemenl industry. They were aggregating bonds, and here's how it
would work! If George Kindness said, you know, Richard Gray in New
Brauniols, TX, has a life expectancy of 67 months, then Lioyds of Londen
and ¢oirie of their risk-takers would review the medical history and review
the LE report and say, “Ok, we’ll issue a bond. If Dick Gray doesn’t die in
frmonths, then 12 months later we'll buy everybody out and we'll take
aver ownership of the policy and then we have the underwriting risk. We’ll
actually pay you back the death benefit if this person deesn't die on tims,”
to he almost crude about i,



RS: Uh huh.

DG: Well, Lloyds was having at that time Lfoyds was having what was
called a 12-month elimination period. In other words they would pay cut 2
months after the 67-month LE. And they decided they needed more
cushion so they went to 24 months. So in other words so ok we’ll nay out
LE plus 24 manths, which is Kind of the basis for our model.

RS: Uh huh.

DG: You know, what Lloyds of London did then is what we e deing now.
LE plus 24, Well, LE plus 24 was a disaster from a markaiing standpoint.
People didn’t want to wait 24 months. So Lloyds of Landin put
tremendous pressure on the ifife expestancy companies to pad their LE
reports by 12 menths. This is pretty well documeniad by those who know
the industry. So that they could have LE reports‘that were 12 months
langer than what they could offer in eliminatior pariod of only 12 months
and ook morc aftractive to a marketer.

RS: Hmm.

DG: The people that know this induztry nside outlike a Ron James and
fike some retired underwriters that | know. One in Phoenix, AZ, for
example. They've told me the oniy.person that wouldn't play that game
was George Kindness. And the only doctor who wouldn't falsify his
report's was Glenn Chapman. Evzirybody else played the game and went
along with it. And Chapman and Kindness were virtually blackballed as a
result of their non-cooperatian with their buddies in the industry, and
Kindness was almost putiout of business. And that's the primary reason
Ron James uses him bacause of that integrity and that moral courage. So
there’s a lot more to Seorge Kindness than messing around with the FDA

or the SEC not likiing him.

R5: Sure.

BG: I'll teil youstlat out even if this call was being recorded for the SEC.
The SEC thevare idiots. They don't understand this product, and they
don't cara...they shoot from the hip, and if the knee-jerk reaction,

RS8: ¥exh,
DGt really s, It's not, it's as much terrifying as much as it is

disappainting. And so enough of my sermon. You've been patient. You
listened, and I'm grateful for it. [ really believe our product, the way that it’s

IREE
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structured, is worthy of not only your consideration but worthy of winning
your approval, and | hope we can be of service to you.

RS: Sure, thank you very much, and...

DG: Thank you!

RE: ..like I said we'll digest this and kind of go from there.
DG: That'll be wonderful. Have a great day.

RS: Thank you,

DG: Ok, hye bye,
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Midwest Medical Review, LL.C

@ Life Expectancy Certificate AB{7HL TR
DATE: 1/12/2009 PATIENT: ]

ssN: G D.OB.:s3/13/1932
AGE: 77 SEX: MALE

PRIMARY DIAGNOSIS:

Hyperlipidemia, Farigue, (OQstcoarthritis, Sciatiea, Benign Prostatic Hypertraphy, Eczema,
and Psoriasis

SUMMARY OF DIAGNOSLES & RISK STRATIFICATION

Subject is & 77 vear old, 146 Ib Caucastan male :ound to havennpomg medical diagnoses, which
currently do not indicate a life tareatening scerario. His mefical history ts siznificant for
Cardiovascular Risk Factors in the absence of Cardiovascalas Discase. These mchude Age, Male
Gender, Hypedipidemia, Facpue, and Inflammatory Processes. He had g normal KCG 2nd Bmice
Protocel Cardiac Exercise Study from 1990, He has Csrecarthiins. Tle has 2 histore of Scanca
. and Ierniated Disc (10/96;. He is 5/T" Cervical fractare with Cenzral Cord Compression, He s
S/P Motor Velicle Accidene with peck wjury (3/955 He has « history of Beniga Prostatic
Hypertrophy, He is managed for Eezema ané Psoriasis. Surgica! Hislory includes Cervical Spinal
Fusion Surgery. His Lipid Studies from 3/08 iuchide Cholesterol 215 mg/dl, Trigly re‘m]c: 514
g/ dl, Hi )L Cholesterol 45 g/ dl, aned Ciredesteral/ HDL-Cholesterol Risk Rade 4,78, His Lipid
Stadies fromn 10/07 include Cholestero? 219 mg/dl Tnglycendes 506 mg/dl, T1DL lLho lesterol 44
my/dl, and Cholesteral /HDT.-Cholestesol Risk Rario 4.98. His Linid Swidies “rom 8707 1aclude
Cholesterol 294 mg/dl, Triglveerides 013 mg/dl, HDL- Cholesterol 40 mg/dl, and
Cholesterol /HDL-Cholesierol Risk-Rato 735 His Lipid Studies from 4 /06 include Cholesterol
148 mg/cl, Triglycerices 197 1y/dl, HDL-Cholesterol 62 sug/dl, LDL-Cholesterol 47 mg/dl, and
Cholesterol /TIDL-Cholesterol Risk Rato 2.39. His Lipid Srudies from 12/05 include !'_,m,le:.t(:lol
156 mg/dl, Tricl*‘ce:ide“ %‘i mg/dl, [IDL-Cholesterol 45 mg/dl, and Cholesterol/HDEL-
Cholesterol Risk Rario 3,47, His Lipid Studics from 5/04 include Cholesterol 181 mg/dl,
Triglycerides 323 mg/db HDL Cholesterol 46 mg/dl, 1.7 -Cholestero’ 70 mg/dl, and
Chelesterol /DI Cholesterol Risk Rato 3.93. —I s Lipid Studies from 12/03 aclude Cholesterol
208 myg/dl, ng cerdes 432 mg/dl, HDL-Cholesserol 50 me/dl, and Cholesters /HDL-
Cholestero) Risk' Rano 4.1¢. Social and Famiy History are not available, Medications Listed
include Creston, Vytorin, Allegra, Finasteride, T.ovastaun, Celebrex, Lipitor, Aleve, Advil, Seldanc,
Zantac, INenzlog, Skelaxin, and Ultravate Cream. Given the Age of the Subject and his Medical
Management with Compliance, his projected LI would be 70 Manths on available informedon.

. This Review was compiled solely for JAMES INSURANCE and may not be used by any
othir company.
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? MIDWEST MEDICATL REVIEW, LLC
EE

WECICEL FEView r‘AGL?SL—S?BOQ—WK

YA
Subject: Repart Date: palietins 011272000
S5N: Gender: Male
DOB: 08/13/1932 Smoking status: N/A
Ade! pewres Bimaden) kEi Race: Cancasian
Height: N/A Weight: 146 lbs

This subject has angoing medical diagnoses winch do not currenily indicate alife-threatening sterario

Med-Actuarial Median LE": 5.86 Years or 70 . Months
B5% Mortality': 9.49  Years or 114  Maonths
Mortality Multiplier”: 5.50

“Rased pn MAME S US Sakaley-ila
TrAsples 0 LOI3 VY Omary TeRes (AN St & L

kA Do dusiealicn befoe

Duratlen  Lives Accum Oealhs Duration Lives Accum Deaths Cuiztlon Llves Aecum Deaths
1 954 48 17 33
2 3B7 113 15 34
2 803 197 1% 35
4 704 296 20 36
5 506 404 2 37
6 4856 516 22 38
7 377 823 23 39
§ 278 122 24 40
o 186 814 23 11

16 112 BE8 26 17
11 &8 942 27 43
12 25 a75 o 44
13 8 982 29 43
it 2 908 30 44
15 ¢ 1000 3l 47
16 \ ¥ 18
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Retiremer! Yalue LL2
Raceives Molas

Comparison of Life Expectancies

Compared to MM(B5}

Midwest Midwest 21st Services
Internal Code Medical LE  Medical LE LE 50% AVS LE 50%
50% 85%

1 LFG177-0319338-MC 70 114 158 164
2 LFGO81 021710 RC g4 j215] 121 143
3 LIrG740-071508RL g3 oG i18 13
4 LFGO0G-103003-1C 56 an 138 139
5 LF3591-031909-0H 55 87 128 139
5] | FGOO0B-102909-RB 53 20 130 139
7 LFG7E2-C2400-HO 44 &1 114 124
8 LFG272-112009-P5 45 78 125
g LFGSER 071509 MR 43 G4 162 13
10 LFG183-111109-MR 40 B0 182 143
11 L FG117-021710-HwW 32 A1 110 139
12 LFG735-030510-A5 64 ah 114 143
13 ILFG311-031210-HM 49 B2 80 128
14 LFG248-012610-HM 52 31+ 30 128
15 LBL#65-031809-NL 54 91 102 123
16 LBLT71-110209-MF 35 G2 117 125

17 LBLIET-021710-5W B0 499
1R LBLE1B-022410-RW 57 36 115 134
13 AGL7IL- 031909 WK 70 114 140 40
20 AGLEBL-071509-LB 64 95 143
21 AGLOBL-102009-LM 42 G 98 111
22 AGL7EL-012310-WS 49 8. 134
23 AGL130-072110-Ph 33 6 86 71
24 AMIESZ2-031909-R0 53 29 113 147
25 ANMISZ1-102209-BW 35 56 83 95
26 SOABRD4 031909 R 5t 112 129 146G
27 AXA146-090409-C) 63 04 100 181
248 AXAR25-110508-1C EC a9 56
29 AXADI-0N1510-BL 51 &6 147 143
30 AXAT28-112008-5F a2 7T 136 139
)| ASABIT-110Z208-HM qi 76 139
az AXAD91-012110-PC 45 69 121 143
) AOAA35 022410 FS &7 o@n 182
34 AXATTT-012210-TP 52 78 122
ar SLAJ3AR-112000-CD k] 1] 121 138
38 SLAS34-031909-LC i) B2 122 117
39 MMI8E0-071503-ML g9 107 141 i7g
40 PLIGBD-111109-J2 449 82 47
11 PLIGB0-102904:)5 49 a2 147
42 PLIG3D 1020094 445 76 139
43 PLHAD-11 11620 s g1 117 106
44 INGO36-07. 52+ EB 37 a5 114 143
45 INGZED -7 1LCa-AG 55 g1 102 1146
45 NG )-127408-AK 47 7B 134 1
47 INGZ83-231909-A] 43 GR G4 114
48 LLA8YI-102200-AT B 103 169 182
43 YAE UB50-071508-NF G2 125 147
a0 TRAZS1-071509-RJ 56 B4 131
a 181 4-092509- M1 54 B3 130 112
Bl GoE039-012110 RFE a1 Bh 120 123
33 WIPLBB2-071509-LB 44 75 $09 138
G4 ONL445-031909-RI 40 70 a5
[ a7 AVL1E0-030510-ME 39 59 162 143
f Count a3 52 40 52
Avorage LE 532.42 83.83 120.85 133.77
Compared fo MM(50) 100% 160% 231% 255%
Compared to MM{E5) 144% 160%

Comm Daia Ppinfs Oy

Coumnt 10 38 40 40
Aversge LE 52.55 32.69 120.85 134.65
Comparced to MM{G0) 100% 155% 230% 256%
144% 161%

72720



Exhibit P



21st Services

21st Services’ 98.1% Actual-to-Expected
Ratio Reflects the Reliability of Our LEs

21st Services is pleased to announce the results of its lates? Asto-E (actual-to-expected) study. We are
nhot aware of any other life expectancy provider that hasiatinounced more aceurate results on an

overall basis.

We caution against reliance on a single number./orA-to-E, so we encourage all interested parties to
review the more detailed results by percentile andoy duration which are presented below. We find
those results to be very favorable as well.

This summary of 21st Services' 2009 actuel-to-expecied study incorporates all Senior Model Life
Expectancy evaluations from January i..2001, through March 31, 2009, with mortality experience
through March 31, 2009. We utilizeg aur current mortality tables and underwriting methodology to

calculate the expected deaths.

Back in 2008, we re-calibrated our mortality tables and calculation methodology to reflect our
emerging experience and because the Society of Actuaries introduced new VBT {Valuation Basic
Tables) that year. At thattime, our database numbered around 52,000 unique lives. The results of
that calibration produceo a very acceptable A-to-E ratic of approximately 98%.

The current study, which incorporates 12 more months experience with approximately 20,000
additional fives,validates the decisions we made in 2008. As we have indicated to many of our clients

and in variaus communications, the averall level of martality has been accurately captured in our iife
expectanoy certificates, Qur current A-to-E ratio of 98.1% is clear evidence of that.

We crinse to utilize the above methodology ta calculate A-to-E because it allows us to best answer
the(qu=stion that we most hear from clients and prospective clients: “How do you know that the
Life Expectancy estimates that 21st Services is providing today are accurate?”
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Notes about the report and methodelogy

Cur semi-annual studics are conducted with the assistance of two outside actuarial firms, One is 2n
internationally recognized leader in financial and actuarial disciplines, based in New York. The othet is
a German actuarial consuiting firm, well known within the life settlement industry.

As you review the various analyses below, please note the limited sample size in several categories.
Qur actuarial consultants have advised us that the statistical credibility of 21st Services' overall
underwriting portfalic is increasing, but we could still see volatility in some of the cajegories.

Although 21st Services' database is now large enough to reduce this volatility, 21st services is taking
steps to vastly increase the amount of data on which our mortality tables and'«iur underwriting
system are based. We believe that this effort will enable us to bring the same precision we enjoy on
an overall basis to more granular analyses, such as by impairment.

An impaortant factor in A-1o-E calculations is the IBNR assumptions us=d. The IBNR percentage — of
“incurred but not reported” deaths —is intended to correct for e time lag in reporting deaths and
for inaccuracies in the Social Security database. We assumed IBMRwas 11% in year one, 9% in year
two and 7% thereafter.

Portfoiio maturity and its effect on statistical anafy<is

215t Services believes that no single A-to-E statisie can properly capture the performance of LE
providers. At 21st Services, our goal is ta deliver exccllent A-to-E results along many dimensions:
impairment, age, gender, smoker status and dvration. We show performance alang two dimensions
in this review. The lirst set of charts shoves Ato-F by the stage of the cases on their respective
maortality curves.

The meartality curve in the charts corresponds to the curve that is provided to clients with each Senior
Model Life Expectancy estimate! For the purposes of the charts, the 5th percentile is the point by
which 50 out of 1,000 iike insureds were expected to have died. Similarly, the 30th percentile is the
point by which 300 of 1,000 like insureds were expected to have died.

Classically, the 50th pefceniile represents the median in a mortality curve. As of March 31, 2009, only
685 of 21st Services! €ases had reached that point ~too small a sample to have any statistical
credibility.

The results of thie March 2009 A-to-E study are shown in the first chart, and, in contrast, the results of
the March 200% study are shown in the second chart. It was this second chart that reflected the
changes made to mortality tables and other underwriting adjustments that we made in September
2008( 'n*hath charts, the middle rows show the number of cases and the number of deaths predicted
in each percentile of the mortality curve. At the bottam is the actual-to-expected ratio for each

prvcentile.
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21t Services' A-to-E Study Performed March 31, 2009

Percentile 5 10% 15" 20" 25" 30" 35" 40" 45"

# cases

thathave 40950 9470 5911 3950 2821 2107 1546  1.180 895
reached

this stage

# deaths

E;eﬁ!'icsted 941,0 9470 8867 7918 7053 6321  S4L1 4720 4028

stage

Ectualf 105.8% 103.3% 104.8% 104.6% 105.3% 105.5% 106.2% 107.9% 105.8%
xpected

21st Services' A-to-E Study Performed March 31, 2008

Percentile 5 Q™ 15" 20" 26" 3"

ficasesthathave g 14 4759 2,786 + 1,841 1,281 906
reached this stage

#deaths predicted 40 2 47500 447.9 0 3682 3203 2718
by this stage

Actual / Expected 104.7% 108.9% 1i7.4% 113.3% 1141% 113.6%

In the 2009 chart, we show experience.only through the 45th percentile of the curve. The second
chart shows experience through the 3dih percentile. In percentiles 50-100 {35-100 in the 2008 study),
the sample size shrinks ta the point where results are not statistically significant.

The small sample sizes at highergercentiles reflect the fact that 21st Services’ portfolio of cases has
grown very quickly in the past six years. Year by year, as our underwriting portfolioc matures, the
percentile cells will expanc. and sample size wili cease to be a problem. But for now, many cases are
still in the 1st through 4Gth bercentiles —more than in all the other percentiles combined.

In response to theneed to better define life settlement mortality in the later durations, beyond the
point at which.we have statistically credible experience, 21st Services is pursuing landmark research
that compares jite settlement, life insurance and general population mortality rates.

In February. 2008 the Society of Actuaries released the 2008 Valuation Basic Tables (VBT). These
tables npdadte the 2001 VBT, on which our proprietary mortality table was based. Compared to the
2001/BT, the 2008 VBT shows lower martalily rates. This parallels 21st Services' mortality
eyperience as seen in the charts above.
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After a tharough review of the newly released VBT and of ocur own data, we made the appropriate
and respansible adjustments 1o our proprietary maortalily lable. We are pleased to see that the
additian of 12 months more life settlement experience reinforces the validity of those changes. Raad

our Chief Actuary’s discussion of the 2008 VG T and see cur modifications to cur table.

Anaother fock

The previous charts show the emergence of experience based on the stage of the mostality curve.
Ancther way to look at A-to-E is by duratlion —i.e., time elapsed since the cases wers underwritten.
Far example, in the charts below, Duration 1 includes the performance of all cases iiviche study within
the first year after being underwritten. Duration 2 includes the performance oralicases in the study
in their second year afier being underwritten, and so on. As expected in a growing company, the
number of cases {and both actual and expected deaths) declines as duratianincreases. [deally, the
actual-to-expected percentages are ¢lose to 100 at all duralions.

In the charts below, one can see that, with the exception of later duratiuns where there is little data,
actual-to-expected percentages are indeed close to 100. In fact -aciual-to-expected percentages for
the first five durations show more slahility and less variability iinths 2009 study than the 2008 study.

March 31, 2009

Duration 1

Duration 2

Duration 3

Duration 4

Duration 5

Actual Expected

816’ 847.2

Actual Expected

Actual Expsacted

Actusl Expected

Actual Expected

Duraﬁ?n 6

Actual Expected

I
758 769.8| 589 5E ~1.4| 351 344.7| 157 163 .2 68 57.1
86% 98% 103% | 102% 896% 114%
March 31, 2008
Duration 1 Duration 2 Duraiion 3 Duration 4 Duration 5 Duration 6

Actual Expected

523.5

247
104%

Actual Expected

432
103%

41801

Acigar Expected

2671

- 265
| 103%

Actual Expected

130 140.1

93%

Actual Expected

71
108%

657

Actual Expected

21 21.6

97%

New news is good news

In publishing our A=to-F numbers and background information on how they are derived, we hope to
demonstrate cur commitment to transparency. It is important to us to be able to render a picture of
our actual-to/exrected performance that is as consistent as possible, but our chief aim is to provide
life expectaricv estimates that are as reliakle as possible.

To cantinually enhance the reliability of the statistical platform on which our LEs are based, we are
doing-ever-more rigorous analysis of our 80,000-life database, supplemented by mortality data from
the.ife insurance industry. This is in addition to utilizing, where approgrizte, the findings from the
murtality study we are sponscring of 15 million Medicare lives.
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The detailed data and analysis from these studies will be used not only to refine our tables and
underwriting system, but they will be made availahle to our clients though our Data Subscription
Service, The Data Subscription Service will also include exhaostive detail on our A-to-E studies. Click
here for more information about our Data Subscription Service.

Related link:

«  Dur multi-vear moriality study of 156 millicn senicr lves
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10:35 AM Retirement Value, LLC
07128110 Balance Sheet

Accrual Basls As of May 5, 2010

ASEBETS
Current Assels
Checking/Savings
FCB - Checking - 0382
Chase - Chacking
Merchant Accounl
Retiroment Yalug, LLC {Frost}

Total Checking/Savings

Other Current Assets
Other Current Asset

Total Clher Current Assets

Total Current Assets

Fixed Assots
Accumuiated Amortization
Accumulated Dapraciation
Commercial Building
Gommercial Building C.C.
Commercial Bullding Imprevement
Commarcial Building Land
Camputer Equipment
Furniture
Telephane Equipmaont

Total Fixed Aszets

TOTAL ASSETS

LIABILITIES & EQUITY
Lighilities
Lang Term Liabilities
Building Loan

Total Long Tern Liabilities

Total Liahilities

Equity
HII =047
Opering Balanca Equlty
Dividands
Mesbers Equity
Hit!ncome

Totai Equily

TOTAL LIABILITIES & EQUITY

fay 5, 10

81,1337
8§2.000.00
844 B3
33124

164,409.78

100.00
100.00

16450973

-34.00
A0A36.38
404 400.00

5939 20
110.514.23
85500.00
36 030.38
94 G6E.27
TITL Y

83435348

1,048.863.26

411,627.72
411.6827.72

411.627.72

-1,150.106.21
1.000.00
-1.416,443.76
564.367.83
2648 417.68

637,235.04

1,048,863.26
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James Settlernent mervices, LLC

LIFE INSURANCE POLICY PURCHASE AGREEMENT
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James Settlement Scryvices, LLC
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James Setttement Sarvices, LLC
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All disputes and contriversizs ofuenadind and na
ot of or i connection with the. Agrement ingl.
validity, iatgwelation o7 mieaniig, perlemance, ne
contiauence of terminasion A= eof shall s¢ submitted and settled 2y arbirarion inu
the rutes af the AmericdmArhacaticn Assovlicion, The asbiiminn shall by held i Oregon LP JU
2 (3) arbinrors heicaiie cesrresd o as Yarhirator”, wnowlksdosable inthe ousoanss of
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NEITAER FHE BUYER, NOR ANY REPRESENT ATIVE, 1S OVFFRING LEGAL OR TAX ADVICT IN
CONBESTHN  WITH THE SALE OF LIFL INSURANCTE POLIUY(S) DRESCRIBED N THIS
DOCEMENT, THE SPLLERJANSLRED AGREES ‘THAT 1IESHE HAS SOUGHT INDEPLANDEVI
LDVICE FROM A QUALIFIED 1aX PROT F£S%10NAL OR THAT HESHE RAS DFCIDED NOT TO
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James Settlemant Sorvices, LLC

IN WITNESS WIHEFREDF. the Parties have executers the Agreament on the date first abuve written.

Aatrs a1 e Bedhe

Sigimidre of i

e Buwver

ool Sans of

Printe

ooaller Trsnrad

WITHMESSEN, SWORN, SUBRCRIBED AND AUCNNOWLE
autharized inrhe State and County aluresad, 10 tahe cehnow ledy ne
whn [pleie welect o)

arinnand who acknowladpad hethre me

Frews act and Jdeec, and thal

rrodieoed ey
tat ke fsbhe hias o

e Gaine (s oo and i

conplered andd then signed s Affidevi ot SetlerIyatres vs Hs
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lames Settlement Sarvicos, LLL
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LIFE INSURANCE POLICY INFORMATION
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Property: F 1 IR ST File Nor  po-1ini8m

Criliver: Zan bia
New Lo No

Seitleneat Dafe:

Misburscment Dae:

FPriat Dte: ISR (AW
Buyir: Feliramert Vatz, LG
Address:
Seller: Jamaes el

CAddress  OR

BuyenSy i

Fetreme

ydupmn Gy, D ector 2 Malicy
Agaynstiation
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ESCROW INSTRUECTIONS
Ovwnine Office, Pacific hortlwest Tite of Qrezon, T, [Facrave Mo b 11078590
Orwning OfTee Phene: (303333023099
To Pacific Morthwest Title of Oregon, Ine, Jan Mann, Faorae Apens:
PRINCIPALS, The principais (the "Principals™) o thiz escrow are the fillowing;
Setler: James Serviement Services, [LLC
Buyer: Retirement Vahue, [LLC
T Jerisdiction ol this transaction For &l purpases is Portiend. Oregon
PROPERTY:

I Lile  Losuwrange  Peliey @dumpber 15720402040 the  7ace amoant of
SA.000.000 GO rreugit AXA Lwiable with is Lhe inwaared

ESCRONW AGENT. Loe undersipnud & are and apoaint Pactic Nowthwest Tite of Uregon,
excrovy agemt for thess instructions and sucn other instrictions given i covjonction sl the «
reterenced eseronw, Pacifie Northweest Tuie of Oregon, lne s refzrrec 0 a3 "Tserew Agen

"Apent’ Lo thess nsiurotions,

Partios oro awase that s 'rarsaclion s contingent upon the simtltanzows closing ol eierow number
N fer payment of excrew feeslo o Loother Tees amd conupmissioss and nanster of funds from this

pransacdion wooesvrow e N e procure te palics,

Fserow agenrt 13 hereby :-;.'1}1.,?1‘1:/-;::'! amd directed o receive, held, and deliver aul inswements and monics
&8 Necessary (¢ clese dhls Gansacton upon receipt ol praper lransier Tonme andror collateral assigmmen:
forms Fom insurapacwurier indicated above or from policy owner. All amounts shell be subject 1w
naal adjustiments

Seiler has dc!?\’-:rt‘d ar. prior o closing, shall deliver or canse 1o be delivaved, to Rotircment Vilue,
LLC the dollovinig

i itk L xpectancy Cenificare
' Vertfication of coveragy from swancs carrier

Transfer o0 cwnorship tonm
Change of henahiviary fonn
Originel policy

[ R S

of
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Meliie

& A Tores and documenialion forwarded Trom eserew and Included in elosing packen

PAuver has deliverad or prior 1o elosing, shall detiver or cause o be delivered, o Faerow Audid he
following:
1. Bealunce dug as s cul on Buyver's seticment slasement

Seller and Buver have approved the decuments puriaining to thaeir regective sides of iy eserow.
Setler and Buver contirm that if Hserow Agent completed any of Selier's or Buyvor’s Govuments 1t dad

so according 0 iRe instuctions of Seller or Buyer, and asted only as serivenar w Compieting the

dochment.

Fserow Avent ic o aomplew chunoe of ownershin foras and change of beoufictary forms with the
;

r
sParmatan.

r

followisg
New Dhaner Retrament Valae, JLO
Tax fdentificauon Namber.

Escrow wgent iz dircoied o fax o sand by driority mail manster cocuments anbior coltater sl
avsigument ta insarance carrior and dishurse all funas ax el as procesds 1o soiler upon receips of
confirmazion o lasuranee cartier that chunge  of Cesvnersiip. beneticiasy andior coliateral
nzsignment have heen completed. in the cvent the insneedushall boeomu deveused duting Wis provess
sserow agent is horeby held harmiess fram any lHabilin regarding decision of insurance varrier tor

payment of dealh benuelit

The parties hercto adknowiedge and understand war escrow older cannot closz this oserom and
contrets this tensaction untl iy executedeescrow instruetions aed all other necessary dotuments

beive beer reurned o cseriny holder, Padticdierthwest Title of Oregun. Inc s hereby held harmiess
from wi) ability and respopsibiiing in reesnd o this wansaction oz any delays in the elosing of tis
Fsaction in the event ot these dosumeanis are nol returmed to Pacific Northwest Tiide of Oregon,
fne. fnunediateiy upon exccution *for _Lompletion of closing, Pacific. Norfwesl Tiite o Oregon,
tne. shall be held lenmloss fromy oy ishility in e event ownesshipreneficiary or callaier

ment documents are nol @ened to Pacific Northeest Tile of Oregor. Ine and e fited owside

this escrow by prineipals andedr teikers,

In the evend ihe subjact srasseeiion requires bonding, the parles spree (o obtaln ke bomd outside

cxepon, However, chesine and dishurserient of Lunds shall vuour upee receipl of coalinmasion of
- oangd niay be

change of awiessiid oy
completed Before bocdis obaipen Taries agree that escrew ghall have oo Hamt

v he evene the

rransmetion 15 closedytunds divbursed wud the bond 1s not conpleted.

The liahility of escrow agent shell be limited to thet of forwarding documents defiverad wnd exeouted
instructed by the parties hereto and sequesiing that

by parties 1 )Tie wpproprine ingurance carte” as
insuranse currier take the aporopriate actien indizated by the doenment. Fseraw agent shall have no
liabilisy e docurent 15 not received, rejecied andior not filed by the insurance cortier, it oshoil he

the resnonsibility of the perties heretn w verify any filings,

1T 1IALS




Favrow Noo 19011057890 30335 302000 Page 3

I the event more (han ore polivy is being purchased. Buyer directs the Tunding be comploted and
dishursed on an individual poticy basis us 2ach confirmation of tanster and/er collateral assigrmenitas
speived from cach insuyranes corrier, In the event one policy winsfor is not completed, the mioies
segarding tha individuel policy shalf be returned to Buyer or Buyer may rireet that funds b directed
0 purchase a different policy. In ne event shall the transfer of ane policy he required for eaciag and

clsing other policies

It shall be the responsibility of the parties hercin to verify premium amounts ariduc dutes and
payv preminms when due autside this cserow,

Eserow gaent is directed o close the subject transaction WITHOUT honeliv of dpysearches. repolis. ur
any osher method of ressareh rogarding laws, vegulations, or lens through any federal, state. connty.
cily, o1 ather regulating juriadiction apainst the subject pelicies, e pavties hereto agroe e delend,
indemnicy, and hold harniiess escrow agent, Tty employees, direviers, wadstochbolders. and pay any
sing in this regaed.

and ot costs and fees associated with any legal costs un

Escrow ugent shall have no fabiliny regurding any forgeries o tatee personaiions obf any seesen o
sainy sh cornectinn with these instructions, any and all documenis doposized ar this encrow

stion ol requiternents wed Lows for, and or ransior ol any 2overnmental Heenses aand o1 ees oy

same. shalt b "'1“(’If‘<1 b lhh partics outside this escrow

T8 he subrest reasacnon mwWnyes soomitey o '_".:1_\' foon, the partes serein have verinad o therr
satistaction that e sevw 11_“ acz properly registered of do not reguire regisieatian, Pacilie dor

Tile of Grezon, [ne. s hereby held harwlessdrors abf lamhity and resporsibiliny for verifying the
regisiration or validity of any s: urities.

TLSE

If elther party involved in this tinsactiowis ecorparation or ather legal entity, all resuiutions and other
documentelicn required tw eitees the transter shall be handied outside this cacrom.

The parties berein acknowledge (hat vy have hoeen advised by escrow agent to contacl el wliomey

or accounting counsel for approvaland determinaton of adequacy reparding this wansection for
protection of their leaal rights. Ao repnesentation is mude by escrow agent as o the legal sufliciency,
|
I
I

el L effect or mx conseluences of this ramamotion. Parties beren agree to hold vserow agont
tarmless (o aony liabiligin Uas regard,

The parties a-:kno‘.\‘l-" sovthut Coy have been advised by escrow agant o detsnnine the stalus ol alh
orly s geeredited (Ovesors and have veriflad their net worth outsido this csorow aod escron agent
bty i" this rewasd.

B
sh 1!] bhav

In (he cvent thar the bife settlement agreemoent was exedivoed &1 a Surisdiction regquiring o oresclxslon

seriod, the undersipned principals acknowledge thar such rescission poried ks clapsed
o t

[ the evens of @ contet senwean these eserow agen! insiructions and oy othel Insiractons ceesivad
41}

Sroprt g hird party or g deosdorn these Imsiracnons shalf control s o Lue oo ags

12
=

Factew agen: she!l prepae o senlement statement. Bscraw agent shall deduci Trom e ansen

callacted any pavments mide by escrow apent pursuant o these istructons and as indicated on the
W
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SO N s
serllonent stgement, fooetier wit charges of caerow agent, Lsorow ageit shall have no Babihity o
responsibilny 1or the acoumey of the inforimation furpishcd by other pereons or the faiiurs 10 adjust
items oot designated inowritng, The parties hereta sgree 0 pay all thetr prpwe: costs and(fees,
inchuding any adjustmenss  Additional ilems which muy become du for any reavon shali beomompty
paid 1o Escrow agsnt by the party owing s0ch amounts upen dornand fiem Fserow agent, facrow
wgent shall not be lable tor payment ef upy fees o costs ne specizieady diszlosad on the setflement
stalement executad simulianeously herewid

Paymen! of any sale, withhelding, state, federal, er tranafer taxes shall be hundled wad peid by e

uncersigned partics oulside this eseraw,

Nefication or payment o any creditor or vendor potdisclosed by e patiles procr w closing sha.: be
lendled oueside this eseronw and eseros agent shull have no Lability in thiz repard

If any written instruclions necessiry to clogse this ransaction aeeotdiig o the parties’ agreement are
piven [0 (he escrow apent by anyens othor thun e wdersigned nasds’or their piorneys, meluding bt
Lot limited to lenders, sueh nstructions are presumed 1o be pccepiedand agreed 1o by die umbersipned

pariies.

Either priveipal hereunder clanming right of cancellatien o this esereny sgear shall provide notict nl
cancellation in the affice of cserow acens. i wrtag, You shall wiiin three davs thereaticr ol
notice of said cencellation 1w the other party and topany Broher named. Lnless wrinen objection
in ton dayvs thereaftey

Coerere shus | be provided toothe oftice of escrow agcnr by such othior pouoy w
von are atthorized b comply with such notice wnd desiand payment of your cenvellauon chinges, and
ais other costs, and then relurn 16 the puriids wnn depnsied ham al’ retsining canies shdda
documents, Should any dispuie arise beiween e parlies, aadior any other pants, converning i
aroperty or funds invelved inothis monsaelone eorow agent may, n s sole dhscreton, hold atl
documenis and Tunds in thelr existng sipmseduding resoliion of e Jisprle, or il 16 o1 oninenee
a court action, depesit ihe meney sndideownents beld by it with the coure, and require parlies 1o
answer and ltigate their several elaims and rights a2wong theuselves. The parties joiztly end severally
agree (o pay eScrow ageni's costs, expenses and reasonable atlomey's fees incurred in any legal seiion
atising out of or in conrection witly the transactiog or these lostuctions, whether such kovswit 13
instituted by escrow ageat, the pecties, or oy other persan. Upon cemmenceiment ol sucl interploader
action and the deposit of all fuids and docwments of the parties, esorow agent shall be fully released
and discharged from all oflaations o further pertorm any duties or ebligations othurwize imposed oy
the leims of this escrow,

Provided further, Huin fa wvent o cenlroversy aeses helvwoeen the pardes berets ot with any thind
Chosiez, yol <hzll not be regaired o dalermine of apbiteite same, b may hold
funds and documents in your possession until suck consovers: ‘
i osuen event, wol shall oo held barmless from any dams
s=ttement 19 w0t reached within ane year from dute of exceinion of these insrnctinns, sou ar2 Jdirected
1o nterpledd G documents and tmantss with the approprizie court of junsdiction. the parmies herelo
ggree toronburae and indomnify you for ail ailorneys' fees, court costs snd exenses incurred as a

parey belor: or ol

“is Mully <etticd herween the parties, and

es o itereal. Inohe event oo mdtosl

resuli el controversy.

e read and do approve the prepavation asd contents ol all cegil

Sovhime s weed 1 cnrpsetion with the clusing of this transaction snd agree to Lo

Aliel the prcipals henet

Teaorow agens, 115

BIALL o E




Foorow NG 191 LOTRAD {503 1330- 5049 Pacy S

stockholders, officers, direciors and cmplovess harmless from any Hability inoregard w0 prepa,ationgy
proper fomt usage, Any Jdecament propurstion bas been doane anthe disection ef the principals and nay
aftect the partivs leend rights Toerew ugent 1s setng oply it capacily of serivener and ol sl
rdvoeniz o representabive of uny party s trunsacton. The parties have boee ady ised o seek Tapal
counsel i this regard, Excontion o any and ol documents wiil bo considesed approval ot its I‘('rr.;n,
prepasation and contents by cach party signing such dogament.

Escrow suent's dulies are linited to thoese specifieally szroout in s apreenicnt. mew dent siall
incur oo diehility woamyvone excep: for willfu miscondoct so long a8 escrow agentaciedn good fahb
Seller und Buye: reocase cserow aeent fiem any act done or omiiied i geed fuilh intheperfonuuee of
eaeriny agepl duties Tanothe evant of @ confliot etwezn these insiruetions wndiaiGe/omer decarrenis
execiied atelosing, these eserow agent instructions shatl contral as 10 the eserdveazent,

Lscrow uzent is instructed to furnish w any broker or lender identifiod i iidss iransaetian. or anyone
acting an beldf af s lender, any infurmation contcerntng this asveow pgent, vopios wl ol
inatrucilons, amendments, and statzinenls upon request

Al Tunds received i this esorona will T deposited fna otz re st Ing Sserow Jgent Tust aocoun!

ol wseran agent at a hank within the Stewe of Oregon. 1 onlessfamers se dirediads eserow adent will
make st disbursesients by s chieck by regular TLS. sl er (e escoow agenl’s discreton, by wire oF
delivery service, The parties acknewledge thut the funds depasited in thus esevow ave insured oniy o
the Jimit provided by she Federal Depesit Insursnce orpoation and that escrow ngert has no
sufe heeping of thinds by the denagipery bank.

resnonsibiiity for the

gt

Adler seven yeurs irom the completion of this drasaclivey, escrow agent may desiroy all records,
agreements and instrunents relating 1o the clesing or this reesaction, mzhling al! documentation and

 infomnetion.

HINWRIINELN

Thess s ructions My be exertod in ore or Store courterparts, cach o wlich shall be deerned 1o by
an origina, and all such connterparts together shall coensttine the same wstunent which may ke
Lasecution of these wnstrusiony at dlrent tines and places
dity hereo?. The parties furiler agree Gt faesimile awd'or
coetive upun cxcontion and

stliteiently evidenced by one coanlerpas
Ly the partes shall not affect the wal
clecironic sigmatures sholl be legal wid Binding, These nstructions are
Cierenticr until ravolked by wripen demand on vou by the undersigned or any one ut therm A facsimile
copy of a sigred onging’ ofvuny inslruclions o eserow agent, trapsmitied telepherically ar

Gl

clectronicully 1o wnd received by eserow nyenl in this escrow, may be received and acied un, N CECrow

avent's discretion, #s an oiiginal.

Time s of the essence tor hese mstructions. The oxpression “olose of esorow™ redns the doie om
wliely fimncts are dishused

ANY MATTERS XOT COVERED BY TIHESE INSTRUCTIONS WHICH MAY ARISE IX
CONNECTION WITH THIS TRANSACTION ARF THE RESPONSIRILITY OFY THE
PARFIES AND SHALL BFE HANDLED QUTSIDE OF THIS E8SCROW, INCLUDING BUY
NOYT DAVITED TO, ANY LAY, REGULATION OR ORDINANCE AFFECTING THIS
THANSACTION QR THE POLICIES OR PURCHASF AGREEMENT WIICIHL ARE THE
SURIRCT ITEREOQFT.

INTTALS
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URIUALT AT
Insured N _
Policy Mumber 37214001

Yo are directed o forward the executed wansfer of ownership and’ar beneficiary desigaation o

o

Contaet Person: Customer Service
1

Insurance Company Mamae: AXA Fyuitable
t
Address:
City, Sase, Ay
Telepho
Send in the fellowing mannzr
Fax Suamber:

Owvepmapht Mai

Suranee comaamies may not agcept fax tanster and it shall be the

S

Pacties are aware
responsibility of the partics herein to verify acvepiabiliy nrior o exzeatng this indrasian,

T#E REMAINDER OF THIS PAGES INTEHTIONALLY LEFT B8LARKE

INITIALG _-_._L_"__ T - e e e, e




Feprew o 1921 1078903037530 30894 age ¥
(T Is UNDERSTOOD 8y THE PARTIES SIGNING  THE  ABOVE  ESCROW
INSTRUCTIONS OR THOSE  LSTROW INSTRUCTIONS WHICH ARE ATTACHLDR
HERETO THAT SUCH INSTRUCTIONS CONSTITUTL THE WHOLF AGRLUELATENT
BFTWEEN TIIS FIRM A8 AN ESCROW AGENT AND YOU AN A PRINCIPATL COTFIIE
FSCROW TRANSACTION, THESE INSTRUCTIONS MAY NOT INCLUDE Ali THE
TERMS OF THE AGREUMENT WHICH 18 THE SUBJECT OF THIS ESCROW." KEAD
THESE INSTRUCTIONS CARTFULLY, AND DO NOT SIGN THEM UNLESS TULY Akl
ACCEPTAGLE TO YOU.

SELLERS: BLYERM:

James Setlement Services. LLC RetrementVaite, 1O s

[_}:/iit:_- m

. R P —

By. Ronald L. cames. \Member By Jéfemy Grayy Directer of Foligy
Admonistration

Receipr of mores endior msinunens heretnahove mebidgned s hereby aclanse kadged

gactlie Novtiwes: Title o Oreson, (0o,

HBY )
Jan Monn, Senior Cemufiod Daserow Uicer

R - i .
TGRS oy -




of Oregon. Inc.

Ta: _ Yia:

Company:

OUR WIRING INSTRUCTIONS HAVE CHANGED.
PLEASYE REMOVE ANY OLD INFORMATION IN YOUE RECORDS AND REPLACE
WITH THESE INSTRUCTIONS.

THANK YOI
Our wire instructions are as follows:
To the aecount of! Facific Northwest Title Compuany of Qregon, Inc.
Aecount No.: N
ABA No: .
Bank: U.S. Bank

111 SW 6th Avenue
Portland, OR 97204

Please include the followiig inlormation
with your wire transfer:

Fscrow No.: 19-1107890
Claser: Jan Mann
Client's Name: Retirement Valug, LLC

133 NW 142k Avenue, Sulte 100 ° Portlarl, Q% 97209 ° (50333505099  Fax, {503)226-73499
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ESCROW INSTRUCTIN N

LRANCH CFFICT  Puere SNesthwest Tide of Oregon, e, PO NG A0TSR

ESCROW WO 07806
[R1NESS REREW]
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Retirement Valus LLC Premium Resewe Comparison T27zo1a

Regulsiie Premium Reserves

Pramlums Reserved Monshiy
Internal Code (actual) MM(50) + 24 2131 {50] AVSE (50} Pramin
LFG177-031908-MC 2E8, 58518 2G6G,333 447 G55 454 666 2833
LFGO81-021710-RG 13E,151.07 144,887 193.945 235,118 1.644
| FG740-071509F1 877 589.33 V4a. 145 1,064,193 1,201,804 9174
LFG008-103029-4C g2 331 363,253 661,111 §65.902 4,791
LFGEE1-031909-DH 260,787 49 237,000 384 300 417 00C 3,000
LFGOGE-102909-RE 357 .456.50 358,249 504,536 BIR.703 4,653
| FG782-090408-HO 452 978.70 £11.182 1,266,777 1,677 a24 11,112
LFG272-112009-PS 210.720.95 201,912 =59,542 2,804
LEGS66-G71508-MR 42563587 323,833 782,898 3911656 4,833
LEG183-11110%-MH 458,741.47 480,101 1,215,256 1,072,725 7.502
LFGA17-021710-HW 313075968 328,549 476,979 G02 728 4,336
LFG735-030510-A5 140,287.235 748,492 969,637 1,216,300 £.506
LFG311-037210-HM 96 580.61 L26,0561 H76.404 g22 3N 7,206
LFG248-012610-HM 291,950.25 241,021 358,980 574,363 4,487
| Bl 164-031809-NI 195,003 .52 14956 000 257,600 307,500 2,500
LBL?71-110209-MF 264,576.44 224072 441346 474,729 3,798
LBLIGT-027710-5W 331,434 02 343021 4 084
LELS18-022410-RW 153,219.02 152.208 715,095 281,795 1,879
AGLTIL-031608-\WK 516,769 .49 485, E57 723334 723,334 a2 187
ACLIBL-OT1502-LB 238,049.24 187,733 305,066 2133
AGLOGL-122009-LM Y07.255.41 635,883 944 1490 1.069.440 9535
AGLTEL-G12810-V¢S 558.511.18 544,578 899,563 7,459
AGL13D-012110-PM £85 65530 572,588 BR4 513 713,722 10,052
ANIS52-031909-HO 7.101,422.00 1,066,233 1,565,323 2,036,308 13,852
AMIG21-102208-Bw 232 02098 “15,339 307,225 351 643 3.702
AXABD4-031809-RM 1,108.922.05 1,005,000 1,505,000 1,820.000 11,667
ANA146-090400-54 407 524 .08 «J7 100 462 241 744 208 4,522
ASAB2E-110509-1C 286 32578 278,762 215813 3.3M
AXA094 011510 BD 33553018 391,463 767,267 745,320 5,220
AXDT29-112009-5T 337 486 4% 330,540 (14,801 529,384 4,523
AUALDT-110208 HM 243,749.32 235 857 458,245 3,369
AXAQD-012110-PC 228,807 18 TER 713 T340 78T 1,045 202 11,1455
AXAZIG-022410-P3 114.4738.51 522909 1,174,927 £.456
AXATTT-ONZFIC-TP 245,782.83 285174 473,832 3,884
SLAZ3E- 112004 GO 47497408 470,492 BES,898 782,264 5,684
SLAS534-031909-LC 162,635.28 162,500 254,167 243,750 2,083
FAMI860-07 1 509-ML 220,358.77 217.00C 322.000 417,667 2,333
PLIAC-111108-J5 F22,500.00 727 188 1,464,942 &,966
HLIBE0-102909-J5 1489.0561.08 178.211 368,363 2,441
PLI930-102009-1 1M 27891632 235,857 468,345 3,369
FLI40-19411039.-DM 1,668,702 .87 £.085127 3.857.095 3,530,704 33,306
ING0D36-071503-EB 420,174.50 403,009 EGT 188 711,485 4875
INGZ01 C71509 AG 142455179 5.190.043 1.538.511 1,732,341 15,064
ING15.J-121409-AK 243.010.658 236,158 444 481 372,332 3,354
ING233-031909-A1 S38.285.12 338,000 312.C00 912,600 3.000
LLIBE3-102203-AT 13291719 1,502,921 2,386 291 3108,314 17,0749
ME { 850-37 1509-LF 154.080.08 150,464 220447 257,188 1.780
TRA281-071508-FJ A506.236.88 334,400 047 080 4 180
HLi&14-082509.M: 213.788.97 206,928 344 880 297127 2. B52
GLGO08S-012110-RE 5717848 a9z 425 47 BED 151,577 1.232
WIPLI32-07A509-LE 58,442 22 BE.221 105,354 138,449 1.G33
OML446-031903-RL 493 558 37 474,667 704 584 7417
AVL1ED 032510 ME 158,771.12 1,104,364 2,830,792 2,506,731 17,530
~Tolal 3 22118483 5 25,246,794 § 33,830,592 5 44 hh0 785
Avargysioaficy 476.355 845765 855,746
25 of MM 100% 178% 180%
! of Folicias 53 40 52
Reszive Required for 53 policles 25,246,794 44,825,534 45,407,531
% of M 178% 180%
Shartfall 2d4,245,935.83 [800,858.17) [20,4793,588.26) {21.0¢1,595.53)




